Under no circumstance shall this Preliminary Official Statement

This Preliminary Official Statement and the information contained herein are subject to completion or amendment.

constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of these securitiesin any jurisdiction in which such offer, solicitation or sale would be unlawful prior

toregistration or qualification under the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED AUGUST 24, 2017

NEW ISSUE TAX ANTICIPATION NOTES

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the District, under existing statutes and court decisions and
assuming continuing compliance with certain tax certifications described herein, (i) interest on the Notes is excluded from gross income for
Federal income tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as amended (the “ Code” ), and (ii) interest on the
Notes is not treated as a preference item in calculating the alternative minimum tax imposed on individuals and corporations under the Code;
such interest, however, isincluded in the adjusted current earnings of certain corporations for purposes of calculating the alternative minimum
tax imposed upon such corporations. In addition, in the opinion of Bond Counsel to the District, under existing statutes, interest on the Notes is
exempt from personal income taxes of New York State and its political subdivisions, including The City of New York. See “Tax Matters’
herein.

The District will designate the Notes as "qualified tax-exempt obligations' pursuant to the provisions of Section 265(b)(3) of the

Code.
BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
SUFFOLK COUNTY, NEW YORK
$4,500,000* TAX ANTICIPATION NOTESFOR 2017 — 2018 TAXES
(the“Notes’)
Date of Issue: September 19, 2017 Maturity Date: June 27, 2018

The Notes are general obligations of the Bridgehampton Union Free School District, in Suffolk County, New Y ork (the
"District"), and will contain a pledge of the faith and credit of the District for the payment of the principal of and interest on the
Notes and, unless paid from other sources, the Notes are payable from ad valorem taxes which may be levied upon all the taxable
real property within the District, subject to certain statutory limitations. (See“ The Tax Levy Limit Law” herein).

The Notes will not be subject to redemption prior to maturity.

At the option of the purchaser, the Notes will be issued in (i) registered form registered in the name of the successful
bidder(s) or (ii) registered book-entry form registered to Cede & Co., as the partnership nominee for The Depository Trust
Company, New York, New York (“DTC").

If the Notes are issued in registered form registered in the name of the successful bidder, a single note certificate will be
issued for those Notes bearing the same rate of interest in the aggregate principal amount awarded to such purchaser at such
interest rate. Principal of and interest on such Notes will be payable in Federal Funds by the District, at such bank or trust
company located and authorized to do business in the State of New Y ork as selected by the successful bidders.

If the Notes are issued in book-entry form, such notes will be delivered to DTC, which will act as securities depository
for the Notes. Beneficial owners will not receive certificates representing their interest in the Notes. Individual purchases may
be made in denominations of $5,000 or integral multiples thereof. A single note certificate will be issued for those Notes bearing
the same rate of interest and CUSIP number in the aggregate principal amount awarded to such purchaser(s) at such interest rate.
Principal of and interest on said Notes will be paid in Federal Funds by the District to Cede & Co., as nominee for DTC, which
will in turn remit such principal and interest to its participants for subsequent distribution to the beneficial owners of the Notes as
described herein.  Transfer of principal and interest payments to beneficial owners by participants of DTC will be the
responsibility of such participants and other nominees of beneficial owners. The District will not be responsible or liable for
payments by DTC to its participants or by DTC participants to beneficial owners or for maintaining, supervising or reviewing the
records maintained by DTC, its participants or persons acting through such participants. (See "Book-Entry-Only System" herein).

Proposals for the Notes will be received at 11:00 A.M. (Prevailing Time) on September 7, 2017 at the offices of
Munistat Services, Inc., 12 Roosevelt Avenue, Port Jefferson Station, New Y ork 11776.

The Notes are offered subject to the final approving opinion of Hawkins Delafield & Wood LLP, New York, New
York, Bond Counsel, and certain other conditions. Munistat Services, Inc. has served as Financial Advisor to the District in
connection with the issuance of the Notes. It is expected that delivery of the Notes will be made in New York, New York or as
otherwise agreed on or about September 19, 2017.

THIS PRELIMINARY OFFICIAL STATEMENT IS IN A FORM “DEEMED FINAL” BY THE DISTRICT FOR THE
PURPOSES OF SECURITIES AND EXCHANGE COMMISSION RULE 15¢2-12 (THE “RULE”). FOR A DESCRIPTION
OF THE DISTRICT'S AGREEMENT TO PROVIDE CONTINING DISCLOSURE FOR THE BONDS AND THE NOTES, AS
DESCRIBED IN THE RULE, SEE “DISCLOSURE UNDERTAKING" HEREIN.

*Preliminary, subject to change.



BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
SUFFOLK COUNTY, NEW YORK

2685 Montauk Highway
Bridgehampton, NY 11932
Telephone: 631/537-0271

ax: 631/537-1030

BOARD OF EDUCATION

Ronald White, President
Lillian Tyree-Johnson, Vice President

Douglas Degroot
Michael Gomberg
Kathleen McCleland
Markanthony Verzosa
Jennifer Vinski

Dr. LoisR. Favre, Superintendent of Schools
Robert Hauser, CPA, Assistant Superintendent for Finance & Facilities
Melisa Stiles, District Treasurer
Tammy Cavanaugh, District Clerk
School District Attorney

Thomas M. Volz, PLLC
Smithtown, New Y ork

BOND COUNSEL

Hawkins Delafield & Wood LLP
New York, New York

MUNICIPAL ADVISOR

MUNISTAT SERVICES, INC.
Municipal Finance Advisory Service
12 Roosevelt Avenue

Port Jefferson Station, N.Y. 11776
(631) 331-8888

E-mail: info@munistat.com
Website: http://www.munistat.com



No desler, broker, salesman or other person has been authorized by the District to give any information or
to make any representations, other than those contained in this Official Statement and if given or made, such other
information or representations must not be relied upon as having been authorized by the foregoing. This Official
Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor there any sale of the Notes by
any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The
information set forth herein has been obtained by the District from sources which are believed to be reliable but it is
not guaranteed as to accuracy or completeness.” The information and expressions of opinion herein are subject to
change without notice and neither the delivery of this Official Statement nor any sale made hereunder shall, under
ﬁny c:c rcumstances, create any implication that there has been no change in the affairs of the District since the date

ereof.

TABLE OF CONTENTS

Page

THE NOTES. . ... oottt sttt e e e st e e e ee e sabe e sate e sabeeeaeeesateesaeeeaabeeaaeeeahseesaeeessbeeaaseesabeesnseesabeeanseesabessnneesans 1
DESCRIPTION ... ttiie ettt e eittee e e ettt e ee ettt e e eeaseeeeasbeeeaasseaesassesaeaaseeaaansseseaassseasaasseeaesbeeeeanseeasansseesasbeeesansseessnnseeasansenann 1
OPTIONAL REDEMPTION .....uttieieitttteeiuteeessteeeeaseeeesasssessassesesassssessasssssssssesssasssssssssssessnssssssasssssssssssessnssssssansessssnsenens 1
BOOK-ENTRY =ONLY SYSTEM ...uetiitteeiteteiteeeiteeeiteeeaseeessesessesassesaasessasessasesassesaasessssessssessssessasessssessasessssessssessssessnsesans 1
AUTHORIZATION FOR AND PURPOSE OF NOTES ......ciiiiitiiiiiieieeeitiee e ettt e e steeeeestteeeeesseeessabeeasenssesssessesesssseeesanssesesnns 3
SECURITY AND SOURCE OF PAYMENT ....ttiieeetiie e eittie e e ettt e e ee ittt e e steeeeestbeeeeaaseeassasaeaeasseeesassesasssseeaaaasseessassesasansenann 3
REMEDIES UPON DEFAULT ..ot see ettt e ettt e ste e ste e s aae e sateesaee e saaeesseeesaeeenseeeaseesnsessasesensessnsassnsesensessnsenans 4
SECTION 99-B OF THE STATE FINANCE LAW APPLICABLE TO SCHOOL DISTRICTS........cceeeveueee. 5
NO PAST DUE DEBT ... ittt e e s e e st e e st e e e at e e sate e eaee e saee e seeesaeeenseeeaseeeseeeaseeenseesasaesseeenseesnsenens 5
[ AN AT S 01 I SRS 5
THE DI ST RICT ittt s e e st s e e s e e s aee e saeeeeaee e sateeaseeesateeaseeesaeeeaseeesateeseeeaseeenseeesseeenneeesaeeenneeenes 6
D=0 @ = | = 1 @SS 6
DISTRICT ORGANIZATION .. .eeeitteiiteeeeteeesteeeaseeesseseaseeeaseeassesassesaasessssessasesassesaasessssessssessssessasessssessasessssessnsessssessnseesns 6
ENROLLMENT HISTORY .. .cttiiiiittiie ittt e ettt e e ettt ee e ettt e e eeateeeesabeeesesteseeassseesasbseesasbeseeasseeesansseesasbesesansseeeasreeesasrenens 7
PROJECTED FUTURE ENROLLMENT ....eiiiiittieeiettie e ettt e e eetee e e stteeeeeetteeeeeaseeassasseeaaasseeasassseasansseesaassesesansseessnnseeasanseeans 7
DR = Lo N 1 T =SS 7

L @ = S 7
ECONOMIC AND DEMOGRAPHIC INFORMATION ...ttt sttt sttt streeetee e staeeeaeessbaesbesssneesnneeens 8
POPULATION TRENDS .......uttieeiitteieieitteeeeeteeeeebeeeeestteeesesseeesssbeeesaasteseaassseesasseesaasseseeassssesasseesaasbesesanssesesnsseeessnrenens 8
INCOME DATA < ettt et e e e e e ettt e e e e tee e e e taeeeeesbeeeaaasseeesasseeeeasseeeaanssessasseeesasbeeeaasseeesasseeasanseeasansseessnns 8
SELECTED LISTING OF LARGER EMPLOYERS IN THE TOWN OF SOUTHAMPTON. ....cceeiiitieeeecireeesinneeeesreeeeessneeesnnsenas 9
UNEMPLOYMENT RATE STATISTICS. ..utiiitttiitteeitteesteeestteessesessesessessssesassessssessssessssessssessssessnsessssessasessssessnsessnsessnsesans 9
INDEBTEDNESS OF THE DISTRICT ..ttt ettt et s e st e sbe s eseesbessnbeesabesenseesabessnsessabessnseesarens 10
CONSTITUTIONAL AND STATUTORY REQUIREMENTS.....ccittieiteeiuteeseeessreasseessseessesssseesssesssseesssssssessssssssssesssessnns 10
STATUTORY PROCEDURE......ceceiittiieiiteeeeiteeeeaetteeeeeseeassseeeeaasseesaasseeaaasbesasasseesaasseeasasseeesansseasaasseeesassesesansseessnnens 10
CoMPUTATION OF DEBT LIMIT AND DEBT CONTRACTING MARGIN .....cuviieiiiiiieiiieeeesiteeeeesiteeessnneeesnneeessnreessnnnes 11
DETAILS OF SHORT-TERM INDEBTEDNESS OUTSTANDING......ccctuteitteesteeesseeenseeesseesssesessesssssesssesssseesssessssesssessnnes 11
DEBT SERVICE REQUIREMENTS - OUTSTANDING BONDS.......cciiiiiiiieiie sttt see et ste et sneeennas 11

TAX ANTICIPATION NOTES. ....ciiiiitiiiecetieeecteeeeeetteeeeeseeeesaeeeaastteeesasseasaaseeaaaassesesassasasasseasasteessasesasssseessnsseeesns 12
AUTHORIZED AND UNISSUED DEBT....ccttiiiiitiiee ettt e eeieee s steeeesstte e e seteeessaaeeesssteeesanseeeesnsesessssesesanssnessnssessssseeen 12
CALCULATION OF ESTIMATED OVERLAPPING AND UNDERLYING INDEBTEDNESS ......cccoiteiteeeireesreeesseesressnseesnns 12
DEBT RATIOS ...ttt e cteee ettt e ettt e e ettt e e e te e e e eeaseeeeaabeeeeataeeeaaaseeeaasbesesansseesaasseeeeasbesesanseeseansseeesasbeeesanssesessreeas 12
FINANCES OF THE DISTRICT ..ottt ettt s e te e stee s sate s etee s sbaeseaeessbaesnbessbaesnsessnbeesnsesssasensesesseesnsens 13
INDEPENDENT AUDI T e ciutieeiitteeeeeitteeeeetseeesebeeeeaatseeesasseeasasseeaaaasseeesassseasassseeaastesesansssesasssessasseeesansseesansseeasansenans 13
LAY =S 1 = ) o2 2SS 13
FUND STRUCTURE AND ACCOUNTS .. uetiitteiteeiiteeeiteeestesstesssseessesssseesssessasessssessnsesssessnsessssessnsesssessnsesssessnsesssens 13
BASISOF ACCOUNTING ....uveieeetteeeiitteeeeetteeeeeiteeessitseeeessbeeesasseessasseesaasbesesassssesassesesaassesssassesesssseeesansseeesasseeesansenens 13
BUDGET PROCESS.......uiiiiittiieietie e ettt e e e ettt e e ettt e e s teeeeeatteeeeaasseesesseeaasteseaasseeesasseeeaasbeeesassasassssaeesasseeesnsseeasansenann 14



TABLE OF CONTENTS- CONTINUED

LAV = N[ =5 14
REBI PrOPEITY TAXES.. .. veiueeueeeeierteste sttt eteeeeteseeste st sbe s bt st eseese e besaesbesbesaeeae e e eneeseeebesbesaeeaeeneanseseenbesbesaeas 14
RS 121 (S AV Lo 14
RECENT EVENTS AFFECTING STATE AID TO NEW Y ORK SCHOOL DISTRICTS....uviiiiiteeeiereeeeereeeeesveeesesaesssseeeas 16
EXPENDITURES.....ciiiiiiiietttteiee e e s se sttt eeeesssesabbeeeeasssesaabbaseeasesssassbe s e e esesssasba b e e e sesssesssbbeseeesssesssbbeeaeasssssanbbabeeesesssassns 17
THE STATE COMPTROLLER’ SFISCAL STRESS MONITORING SYSTEM AND OSC COMPLIANCE REVIEWS............. 17
EMPLOYEE PENSION SYSTEM ..iiiitutttiiieiiiiiitieeieesssesistreseessssssisssseessssssassssssssssssassssesssssssassssssssessssssssssssessessnssns 17
OTHER POST-EMPLOYMENT BENEFITS.....oteiiiiiieieeiteeeesstteeeeeteesssseeesssssesssasesssssssssssssesssasssssssssssssssssesssassssessnsens 19
TAX INFORMATION ..ttt ettt ettt ettt e e e et e s s ba e e s s s abe s s sasbeeeseaseea s s baeessassssssasbeeessabeessssbasesssseeesabbeessanbensssasens 20
L I 210 )= i g N I 4 =i TR 20
TAX COLLECTION PROCEDURE .....cccciiiitttttiieeeiisitbasieessesssstbsssessssssasbsbssssasssassbbsstaasssesaabbabeeasssssassbssenssssssassssrsnns 20
THE TAX LEVY LIMIT LAW Lottttiiiiii ittt siibete e s e e s setbabe e e s e s s sa bbb beeesesssessabbaaeseasessabbabeeesesssassbabeeseesssassasbanns 21
STAR - SCHOOL TAX EXEMPTION ...uuveiiiitteiecieteeeeeseeeesetteeeeesteessssseessassesssasesesssesesssssssssasssssssnsssssssssesssassesessssens 21
VALUATIONS, RATESAND LEVIES....ccciccttiieeittieeeetteeeeetee e e eitteeeeetteeeeeteeeseaseeesasbeeesassesessseessssbesesasaseesnsseeesassenens 22
SELECTED LISTING OF LARGE TAXABLE PROPERTIES. ....uuttiiiiiiiiiiiiiiiie e seiirteie e e s s sesiabbssesssssssssbassessssssssssssssssssns 23
TAX CERTIORARI CLAIMS ...tttteiiiee i i iiitteetee e s et sibbaseee s s s s sabbsbeeesesssasbasbaeesesseasssbbaaesasseesabbabeeasesssassbsbeeseesssasnsrnnns 23
(I I 7N I KO T\ R 23
DISCLOSURE UNDERTAKING ... ettt ettt tte e st e e s e eate s s sbaeessssbesssasbssessabesesabbesssessnsesssbenesasssesssans 23
DISCLOSURE COMPLIANCE HISTORY .ottt ettt sttt e s s be e s seta s s s sabaeassbteesssansssenanessasensssans 23
MARKET MATTERSAFFECTING FINANCINGSOF THE MUNICIPALITIESAND SCHOOL
DI ST RICT S OF THE STATE .ottt et e e et e s et e e s st e e s s sabe e e s abeesssaseeessasbeessssbeessanseeessanens 24
TAX M AT T ERS ..ttt e e e e e et e s s e et e e e st e e e sabaeessbesessasbesssasaseessabeeassbbesssanbaeessabeeesebbeessanbensssasens 25
OPINION OF BOND COUNSEL ...ciiiiiiiitttteeiieeiiisiitesteesssssessssstsssssssasssssesssssssssssssssesssasssssestsssssssssssssseesssssssssssseesssss 25
CERTAIN ONGOING FEDERAL TAX REQUIREMENTS AND CERTIFICATIONS ...uvttiiiiiiiiiiierieee e e s sesissreresesssesssrssssessns 25
CERTAIN COLLATERAL FEDERAL TAX CONSEQUENCES ....ucviiiiiiiittreeiiesesesisreseeesesssssssssesssesssasssssssssessssssssrssseessns 25
ORIGINAL | SSUE DISCOUNT ..ttt eetteeesetteeeseteeesessaeesssssesssasesssassseessassesssasesesssssessassesssasesessnsesesssssesssassesessnsens 26
O = 1Y UL 26
INFORMATION REPORTING AND BACKUPWITHHOLDING ....uuvtviieiiiiiiiiitieeeessiesisbeeesesssessssbssssessssssssssssssssssssssssnns 26
IMIISCELLANEQOUS.......ciiiiitttttieee e i ieittteteeesssesabbeeeeesssesasbbaseeesseesabbaseeesesssassbe b eessesssas s b s b eeeseessansasbaeesesssassnbbaneeasssesnnsns 27
LEGAL MAT T ERS ..ottt ettt e ettt e e sttt e s e et et s saaaeeessbeeeseassesssabesessasbesesasbeeessabesesaasbesssassesessabenesansbenesns 27
RATING oottt ettt e s sttt eseaateessesareessabeeesaaseeessasesesssabeeesaseesssabeseesssbesesantesessabeeesasbeessassesessnsenesansseessans 27
MUNICTPAL ADVISOR ... ettt ettt ettt e ettt e s e ettt e e s e e ee s s st e e e seessesssabesessasbesesebeeessabesesaasbesssasseeessbeeesanseeessans 27
ADDITIONAL INFORMATION ...ttt et ee sttt e s e ettt s s eaaeeassbaeeseasaesssassssessabesesssssesssasesesssbenesssssenesans 27

APPENDIX A: FINANCIAL INFORMATION

APPENDIX B: CASH FLOW SUMMARIES

APPENDIX C: AUDITED FINANCIAL STATEMENTSFOR THE FISCAL YEAR ENDED JUNE 30, 2016
APPENDIX D: FORM OF APPROVING LEGAL OPINION OF BOND COUNSEL

APPENDIX E: FORM OF CONTINUING DISCLOSURE UNDERTAKING



OFFEICIAL STATEMENT

BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
SUFFOLK COUNTY, NEW YORK

Relating To
$4,500,000* TAX ANTICIPATION NOTESFOR 2017 — 2018 TAXES
(the" Notes")

This Official Statement, including the cover page and appendix hereto, presents certain information
relating to the Bridgehampton Union Free School District in the County of Suffolk, State of New York (the
"District,” "County" and "State," respectively) in connection with the sale of $4,500,000* Tax Anticipation Notes
for 2017-2018 Taxes (the "Notes").

All quotations from and summaries and explanations of provisions of the Constitution and laws of the
State and acts and proceedings of the District contained herein do not purport to be complete and are qualified in
their entirety by reference to the official compilations thereof and all references to the Notes and the proceedings
of the District relating thereto are qualified in their entirety by reference to the definitive form of the Notes and
such proceedings.

THE NOTES
Description

The Notes will be dated and will mature, without option of prior redemption, as reflected on the cover
page hereof.

The District will act as Paying Agent for any Notes. Paying agent fees, if any, will be paid by the
Ieyrchaser(s). The District’s contact information is as follows: Robert Hauser, CPA, Assistant Superintendent for
inance and Facilities, Bridgehampton Union Free School District, PO Box 3021, 2685 Montauk Highway,
Bridgehampton, NY 11932,  Phone (631) 537-0271, Fax (631) 537-9038 and email:
rhauser @bridgehampton.k12.ny.us.

Optional Redemption
The Notes will not be subject to redemption prior to their maturity.
Book-entry-only System

In the event that the Notes are issued in registered book-entry form, DTC will act as securities depository
for the Notes and the Notes will be issued as fully-registered Notes registered in the name of Cede & Co., (DTC's
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully-
registered note certificate will be issued for each Note bearing the same rate of interest and CUSIP number and
will be deposited with DTC.

DTC, the world's largest depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial
Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange
Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC's

*Preliminary, subject to change.



articipants (“Direct Participants’) deposit with DTC. DTC also facilitates the post-trade settlement among

irect Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants accounts. This eliminates the need
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities
brokers and dedlers, banks, trust companies, clearlng corporations, and certain other organizations. DTC is a
wholly-owned subsidiary of The Depository Trust & Cleari ng Corporation (“DTCC”). DTCC is the hoIding
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of whicl
are registered clear_|r;%agen(:|&. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants’). The DTC Rules applicable to its Participants are
on file with the Securities and Exchange Commission. More information about DTC can be tfound at
www.dtcc.com and www.dtc.org.

Purchases of the Notes under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Notes on DTC’s records. The ownership interest of each actual purchaser of each bond
(“Beneficial Owner”) isin turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Notes are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in the Notes, except in the event that use of the book-entry system for the Notes is
discontinued.

To facilitate subsequent transfers, all Notes deposited by Direct Participants with DTC are registered in
the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of the Notes with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Notes, DTC's records reflect only the identity of the Direct Participants to whose
accounts such Notes are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed
by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time.

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC' s practice is to determine by lot the amount of the interest of each Direct Participant in such issue
to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Notes
unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual procedures,
DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Notes are
credited on the record date (identified in alisting attached to the Omnibus Proxy).

Principal and interest payments on the Notes will be made to Cede & Co., or such other nominee as may
be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants accounts
upon DTC's receipt of funds and corresponding detail information from the District, on payable date in
accordance with their respective holdings shown on DTC's records. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with securities held for
the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such
Participant and not of DTC or the District, subject to any statutory or regulatory requirements as may be in effect
from time to time. Payment of principal and interest payments to Cede & Co. (or such other nominee as may be
requested by an authorized representative of DTC) is the responsibility of the District, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners will be the responsibility of Direct and Indirect Participants.



DTC may discontinue providing its services as depository with respect to the Notes at any time by giving
reasonable notice to the District. Under such circumstances, in the event that a successor depository is not obtained, bond
certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, bond certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC'’s book-entry system has been obtained from sources
that the District believes to be reliable, but the District takes no responsibility for the accuracy thereof.

Source: The Depository Trust Company
Authorization for and Purpose of Notes

The Notes are issued pursuant to the Constitution and laws of the State, including Sections 24.00 and 39.00 of the
Local Finance Law, constituting Chapter 33-a of the Consolidated Laws of New York, and a tax anticipation note
resolution adopted by the Board of Education of the District to finance cash flow requirements in anticipation of the
collection of 2017-2018 real property taxes levied for school purposes on all taxable real property in the District. The
proceeds of the Notes may be used only for the purposes for which such taxes have been or are to be levied, as specified
in the 2017-2018 annual budget of the District, unless al of said purposes have been paid and satisfied, in which case the
proceeds of the notes may be used for any lawful school purpose. The proceeds of the Notes will not be used for the
redemption or renewal of any outstanding tax anticipation or revenue anticipation notes.

Pursuant to Section 24.00(e) of the Local Finance Law, generaly, whenever the amount of the Notes and any
additional tax anticipation notes issued by the District in anticipation of the receipt of 2017-2018 real property taxes
equals the amount of such taxes remaining uncollected, the District is required to set aside in a special bank account all of
such uncollected taxes as thereafter collected, and to use the amounts so set aside only for the purpose of paying such
Notes. Interest on the Notes will be provided from budget appropriations.

Security and Sour ce of Payment
Each Note when duly issued and paid for will constitute a contract between the District and the holder thereof.

The Notes will be general obligations of the District and will contain a pledge of the faith and credit of the District
for the payment of the principal thereof and the interest thereon. For the payment of such principal of and interest on the
Notes, the District has the power and statutory authorization to levy ad valorem taxes on all taxable real property in the
District, subject to certain statutory limitations imposed by the Chapter 97 of the New York Laws of 2011, as amended,
(“The Tax Levy Limit Law”). (See“Tax Levy Limit Law” herein).

~Under the Constitution of the State, the District is required to Iplegge its faith and credit for the P ment of the

rincipal of and interest on the Notes, and the State is specifically precluded from restricting the power of the District to
evy taxes on rea estate for the |oayment of interest on or principa of indebtedness therefore contracted. However, the
Tax Levy Limit Law, imposes a limitation on the power of local governments and school districts, including the District,
to increase their annual tax levy, with the amount of such year to year increase limited by the formulas set forth in the Tax
Levy Limit Law. The Tax Levy Limit Law aso provides the procedural method to overcome that limitation. In addition,
the Tax Levy Limit Law expressly provides an exclusion from the annual tax levy limitation for any taxes levied to pay
the local share of debt service on bonds or notes issued to finance voter approved capital expenditures, or the refinancing
or refunding of such bonds or notes. The exclusion does NOT apply to taxes to pay debt service on tax anticipation notes,
including the Notes, revenue anticipation notes, budget notes and deficiency notes, and any obligations issued to finance
deficits and certain judgments, including tax certiorari refund payments. (See “The Tax Levy Limit Law” herein.)



REMEDIESUPON DEFAULT

Neither the Notes, nor the proceedings with respect thereto, specifically provide any remedies which would be
available to owners of the Notes should the District default in the payment of principal of or interest on the Notes, nor do
they contain any provisions for the appointment of a trustee to enforce the interests of the owners of the Notes upon the
occurrence of any such default. The Notes are general obligation contracts between the District and the owners for which
the faith and credit of the District are pledged and while remedies for enforcement of payment are not expressly included
in the District’s contract with such owners, any permanent repeal by statute or constitutional amendment of a
bondholder’'s and/or noteholder’s remedial right to judicial enforcement of the contract should, in the opinion of Bond
Counsel, be held unconstitutional .

Upon default in the payment of principal of or interest on the Notes at the suit of the owner, a Court has the
power, in proper and appropriate proceedings, to render judgment against the District. The present statute limits interest
on the amount adjudged due to contract creditors to nine per centum per annum from the date due to the date of payment.
As a general rule, property and funds of a municipal corporation serving the public welfare and interest have not been
judicialy subjected to execution or attachment to satisfy a judgment. A Court also has the power, in proper and
appropriate proceedings, to order payment of aj udg(ment on such bonds or notes from funds lawfully available therefor or,
in the absence thereof, to order the District to take all lawful action to obtain the same, including the raising of the
required amount in the next annual tax levy. In exercising its discretion as to whether to issue such an order, the Court
may take into account al relevant factors, including the current operating needs of the District and the availability and
adequacy of other remedies. Upon any default in the payment of the principal of or interest on the Notes, the owner of
such Notes could, among other remedies, seek to obtain awrit of mandamus from a Court ordering the governing body of
the District to assess, levy and collect an ad valorem tax, Uﬂon all taxable property of the District subject to taxation by the
District sufficient to pay the principal of and interest on the Notes as the same shall come due and payable (and interest
from the due date to date of payment) and otherwise to observe the covenants contained in the Notes and the proceedings
with respect thereto al of which are included in the contract with the owners of the Notes. The mandamus remedy,
however, may be impracticable and difficult to enforce. Further, the right to enforce payment of the principal of or
interest on the Notes may be limited by bankruptcy, insolvency, reorganization, moratorium and similar laws and
equitable principles, which may limit the specific enforcement of certain remedies.

~In 1976, the New York Court of Appeals, the State's highest court, held in Flushing National Bank v. Municipal
Assistance Corporation for the City of New York, 40 N.Y.2d 731 (1976), that the New Y ork State legislation purporting to
postpone the payment of debt service on New York City obligations was an unconstitutional moratorium in violation of
the New Y ork State constitutional faith and credit mandate included in all munici Bal debt obligations. While that case can
be viewed as a precedent for protecting the remedies of Noteholders, there can be no assurance as to what a Court may
determine with respect to future events, incl udln? financial crises as they may occur in the State and in municipalities of
the State, that require the exercise by the State of its emergency and police powers to assure the continuation of essential
public services. SSee aso, Flushing National Bank v. Municipal Assistance Corporation for the City of New York, 41
N.Y.2d 644 (1977), where the Court of Appeals described the pledge as a direct Constitutional mandate.)

As aresult of the Court of Appeals decision, the constitutionality of that portion of Title 6-A of Article 2 of the
Local Finance Law enacted at the 1975 Extraordinary Session of the State legislature authorizing any county, city, town
or village with respect to which the State has declared a financial emergency to petition the State Supreme Court to stay
the enforcement against such mumupahg of any claim for payment relating to any contract, debt or obligation of the
municipality during the emergency period, is subject to doubt. In any event, no such emergency has been declared with
respect to the District.

Pursuant to Article VIII, Section 2 of the State Congtitution, the District is required to provide an annual
appropriation of monies for the payment of due and payable principal of and interest on indebtedness. Specifically, this
congtitutional provision states. “If at any time the respective appropriating authorities shall fail to make such
appropriations, a sufficient sum shall be set apart from the first revenues thereafter received and shall be applied to such
purposes. The fiscal officer of any county, city, town, village or school district may be required to set aside and apply
such revenues as aforesaid at the suit of any holder of obligations issued for any such indebtedness.” This constitutes a
specific non-exclusive constitutional remedy against a defaulting municipality or school district; however, it does not
apply in acontext in which monies have been appropriated for debt service but the appropriating authorities decline to use
such monies to pay debt service. However, Article V11, Section 2 of the Constitution of the State also provides that the
fiscal officer of any county, city, town, village or school district may be required to set apart and apg&y such revenues at
the suit of any holder of any obligations of indebtedness issued with the fled e of the faith of the credit of such political
subdivision. 1n Quirk v. Municiﬁal Assistance Corp., 41 N.Y.2d 644 (1977), the Court of Appeals described this as a
“first lien” on revenues, but one that does not give holders a right to any particular revenues. 1t should thus be noted that
the pledge of the faith and credit of a political subdivision in the State is a pledge of an issuer of a general obligation bond
or note to use its general revenue powers, including, but not limited to, its property tax levy, to pay debt service on such
obligations, but that such pledge may or may not be inteqlo_reted by a court of competent jurisdiction to include a
constitutional or statutory lien upon any particular revenues. The Constitutional provision providing for first revenue set
asides does not apply to tax anticipation notes (including the Notes), revenue anticipation notes or bond anticipation notes.



~ Whilethe courts in the State have historically been protective of the rights of holders of general obligation debt of
political subdivisions, it isnot possible to predict what a future court might hold.

In prior ¥ears, certain events and legidation affecting a holder’ s remedies upon default have resulted in litigation.
While courts of final jurisdiction have gieneral ly upheld and sustained the rights of bondholders and/or noteholders, such
courts might hold that future events, including a financial crisis as such may occur in the State or in political subdivisions
of the State, may require the exercise by the State or its political subdivisions of emergency and police powers to assure
the continuation of essential public services prior to the payment of debt service.

SECTION 99-B OF THE STATE FINANCE LAW APPLICABLE TO SCHOOL DISTRICTS

Section 99-b of the State Finance Law (the "SFL") provides for a covenant between the State and the purchasers
and the holders and owners from time to time of the bonds and notes issued by school districts in the State for school
purposes that it will not repeal, revoke or rescind the provisions of Section 99-b of the SFL, or amend or modify the same
so asto limit, impair or impede the rights and remedies granted thereby.

Said section provides that in the event a holder or owner of any bond or note issued by a school district for school
purposes shall file with the State Comptroller, a verified statement describing such bond or note and alleging default in the
payment thereof or the interest thereon or both, it shall be the duty of the State Comptroller to immediately investigate the
circumstances of the alleged default and prepare and file in his office a certificate setting forth his determinations with
respect thereto and to serve a copy thereof by registered mail upon the chief fiscal officer of the school district which
issued the bond or note. Such investigation by the State Comptroller shall set forth a description of all such bonds and
notes of the school district found to be in default and the amount of principal and interest thereon past due.

Upon the filing of such a certificate in the office of the State Comptroller, he shall thereafter deduct and withhold
from the next succeeding allotment, apportionment or payment of such State aid or assistance due to such school district
such amount thereof as may be reccj;w red to pay (a) the school district's contribution to the State Teachers' Retirement
System, and (b) the principal of and interest on such bonds and notes of such school district then in default. In the event
such State aid or assistance initially so withheld shall be insufficient to pay said amounts in full, the State Comptroller
shall similarly deduct and withhold from each succeeding allotment, apportionment or payment of such State aid or
assistance due such school district such amount or amounts thereof as meéy be required to cure such default. Allotments,
apportionments and payments of such State aid so deducted or withheld by the State Comptroller for the payment of
principal and interest on the bonds and notes shall be forwarded promptly to the paying agent or agents for the bonds and
notes in default of such school district for the sole purpose of the payment of defaulted principal of and interest on such
bonds or notes. If any such successive allotments, apportionments or payment of such State aid so deducted or withheld
shall be less than the amount of all principal and interest on the bonds and notes in default with respect to which the same
was so deducted or withheld, then the State Comptroller shall promptly forward to each paying agent an amount in the
proportion that the amount of such bonds and notes in default payable to such paylrgjg agent bears to the total amount of
the principal and interest then in default on such bonds and notes of such school district. The State Comptroller shall
promptly notify the chief fiscal officer of such school district of any payment or payments made to any paying agent or
agents of defaulted bonds or notes pursuant to said section of the SFL.

NO PAST DUE DEBT

No principal or interest payment on District indebtedness is past due. The District has never defaulted in the
payment of the principal of and/or interest on any indebtedness.

BANKRUPTCY

~The Federal Bankruptcy Code (Chapter IX) alows public bodies, such as municipalities, recourse to the
protection of a Federal Court for the purpose of adjusting outstanding indebtedness. Title 6-A of the Local Finance Law
specifically authorizes any municipality in the State or its emergency control board to file a ﬂ_etl'[l on under any provision
of Federal bankruptcy law for the composition or adjustment of municipal indebtedness. While this Local Finance Law
provision does not apply to school districts, there can be no assurance that it will not become applicable in the future. As
such, the undertakings of the District should be considered with reference, specifically, to Chapter X, and, in general, to
other bankruptcy laws affecting creditors’ rights and municipalities. Bankruptcy proceedings by the District if authorized
by the State in the future could have adverse effects on bondholders and/or noteholders including (a) delay in the
enforcement of their remedies, (b) subordination of their claims to those supplying goods and services to the District after
the initiation of bankruPtcy proceedings and to the administrative expenses of bankruptcy proceedings and (c) imposition
without their consent of areorganization plan reducing or delaying payment of the Notes.



The above references to said Chapter 1X are not to be construed as an indication that the State will
consent in the future to the right of the District to file a petition with any United States district court or court of
bankruptcy under any provision of the laws of the United States, now or hereafter in effect for the composition or
adjustment of municipal indebtedness or that the District is currently considering or expects to resort to the
provisions of Chapter X if authorized to do so in the future.

THE DISTRICT
Description

The District is located in the southeastern section of Suffolk County, approximately 100 miles from New
York City. The District lies wholly in the Town of Southampton. The District has a land area of approximately
9.3 square miles and a current estimated year-round population of 1,500.

~_ The District provides educational services for grades PreK — 12 to Digtrict residents. In addition, the
District educates students for grades 9 — 12 on atuition basis from the Springs Union Free School District.

The District is an affluent residential community made up of mostly single-family dwellings. According
to the 2015 U.S. Census, median housing values for 'the Town and Village of Southampton are well above
County, State and U.S. averages.

The District is a popular summer resort area. With the Atlantic Ocean being the most southerly boundary
of the District, and Sag Harbor being the northern boundary, residents and vacationers are afforded numerous
recreational facilities including fishing, swimming and boating. County parks provide picnicking and camping
activities and golf clubs are located within the District boundaries. The Main Street section of the District is an
active shg[)_ppl ng area with many exclusive boutiques and restaurants which attract patrons from neighboring
communities.

_ Rail transportation is govided by the Long Island Railroad, with a station located in Bridgehampton.
Highways include New Y ork State Route 27 and various County and Town roads. The Hampton Jitney provides
bus transportation to surrounding communities and New Y ork City.

_ District residents are provided gas and electric through PSEG Long Island and National Grid delivery.
Water is furnished by Suffolk County Water Authority Qreba/ individual wells. Fire protection is furnished by local
\Iéglluntegr fi r? deptartments and police protection is provided by the Town of Southampton and the Suffolk County

ice Department.

District Organization

The Disgtrict is an independent entity governed by an elected board of education comprised of five
members. District operations are subject to the FE)rowsuons of the State Education Law affecting school districts;
cF)>trher s:[tat_llj_tes I<_':\ppllcable to the District include the General Municipal Law, the Local Finance Law and the Real

operty Tax Law.

~ Members of the Board of Education are elected on a staggered term basis by qualified voters at the annual
election of the District held in May. The term of office for each board member is 3'years and the number of terms
that may be served is unrestricted. A President is selected by the Board of Education from its members and aso
serves as the chief fiscal officer of the District. The Board of Education is vested with various powers and duties
as set forth in the Education Law. Among these are the adoption of annual budgets (subject to voter approval),
the levy of real property taxes for the support of education, the appointment of such employees as may be
necessary, and other such duties reasonably required to fulfill the responsibilities provided by law:

The Board of Education appoints the Superintendent of Schools who serves at the pleasure of the Board.
Such Superintendent is the chief executive officer of the District and the education system. It is the responsibility
of the Superintendent to enforce all provisions of law and al rules and regulations relating to the management of
the schools and other educational, social and recreational activities under the direction of the Board of Education.
Also, certain of the financial functions of the District are the responsibility of the Superintendent of Schools, the
District Treasurer and the Assistant Superintendent for Finance & Facilities.



Enrollment History

The following table presents the past school enrollment for the District.

School Y ear School Enrollment

2013-2014 155
2014-2015 163
2015-2016 182
2016-2017 192
2017-2018 185

Source: District Officials.
Projected Future Enrollment

The following table presents the projected future school enrollment for the District.

School Y ear School Enrollment
2018-2019 200
2019-2020 202
2020-2021 202

Source: District Officials.

District Facilities

Date of Date of Last

Name of School Grades Construction Addition Capacity
Bridgehampton School K-12 1930 2011 459
Employees

_ The District provides services through approximately 82 employees, who are represented by the
following units of organized labor.

Expiration
Date of Approx. No.
Name of Union Contract of Members® Employees
Bridgehampton Teachers Association 6/30/2018 55 Teachers
Bridgehampton Non-Teaching Employees Association 6/30/2020 27 Other

a Includes both full-time and part-time employees.



ECONOMIC AND DEMOGRAPHIC INFORMATION
Population Trends
Population statistics are not available for the District as such. The smallest area for which such statistics

are available (which includes the District) is the Town of Southampton. The following table sets forth population
statistics for the County and the Town of Southampton.

Town of
Year Southampton  Suffolk County

2007 60,625 1,511,732
2008 61,116 1,513,435
2009 61,527 1,518,475
2010 56,790 1,493,350
2015 57,730 1,501,373
Source: U.S. Bureau of the Census.
Income Data

_ Income data are not available for the District as such. The smallest area for which such statistics are
available (which includes the District) is the Town of Southampton. The information set forth below with respect
to such Town, County and State is included for information purposes only. It should not be inferred from the
mclSLtht on of such data’in this Official Statement that the District is necessarily representative of the Town, County
or State or vice versa.

Per Capita Money Income

1990 2000 2010 2015%
Town of Southampton $16,726 $31,320 $47,111 $45,188
County of Suffolk 18,481 26,577 35,755 37,634
State of New Y ork 16,501 23,389 30,948 33,236

Median Household Income

1990 2000 2010 2015%
Town of Southampton $43,929 $65,144 $89,560 $96,171
County of Suffolk 53,244 72,112 96,220 102,582
State of New Y ork 39,741 51,691 67,405 71,913

Source:  United States Bureau of the Census
a Note: Based on American Community Survey 5-Y ear Estimates (2011-2015)



Selected Listing of Larger Employersin the Town of Southampton
(Asof 2016)

Largest employers are not available for the District as such. The smallest area for which such statistics
are available (which includes the District) is the Town of Southampton.

Estimated

Number of
Name Type of Business Employees
Southampton Hospital Hospital 775
Southampton UFSD School District 400
Corcoran Group Real Estate 400
Dominican Sisters Family Health Services Home Health Agency 350
Bridgehampton National Bank Commercia Banks 245
Dunn Engineering Engineering 100
Maran Corporate Risk Associates Insurance 93
Southampton Press Newspaper 50
Hampton Coach Limousine Service 50
Southampton Inn Hotel 50
Storms Motors Automotive Dealer 40

Source:  Division of Economic Development Town of Southampton.
Unemployment Rate Statistics

Unemployment statistics are not available for the District as such. The smallest area for which such
stetistics are available (which includes the District) is the Town of Southampton. The information set forth below
with respect to such Town, County and State is included for information purposes only. It should not be inferred
from the inclusion of such data in this Official Statement that the District is necessarily representative of the
Town, County or State or vice versa.

Town of Suffolk New Y ork
Annual Averages. Southampton (%) County (%) State (%)
2012 7.8 7.8 8.6
2013 6.5 6.5 7.7
2014 5.6 5.3 6.4
2015 5.1 4.8 53
2016 4.6 4.3 48
2017 (6 Month Average) 53 4.4 4.6

Source:  Department of Labor, State of New Y ork



INDEBTEDNESS OF THE DISTRICT
Congtitutional and Statutory Requirements

The New York State Constitution and Local Finance Law limit the power of the District (and other
municipalities and school districts of the State) to issue obligations and to contract indebtedness. Such
constitutional and statutory limitations include the following, in summary form, and are generally applicable to
the District and the Notes:

Purpose and Pledge. The District shall not give or loan any money or property to or in aid of any
individual, or private corporation or private undertaking or give or loan its credit to or in aid of any of the
foregoing or any public corporation.

The District may contract indebtedness only for a District purpose and shall pledge its faith and credit for
the payment of principal of and interest thereon.

Payment and Maturity. Except for certain short-term indebtedness contracted in anticipation of taxes
(such as the Notes) or to be paid within three fiscal year periods, indebtedness shall be paid in annual installments
commencing no later than two years after the date such indebtedness shall have been contracted and ending no
later than the period of probable usefulness of the object or purpose determined by statute or, in the alternative,
the weighted average period of probable usefulness of the several objects or purpose for which it is contracted; no
installment may be more than fifty per centum in excess of the smallest prior installment, unless the District has
authorized the Issuance of indebtedness having substantially level or declining annual debt service. The District is
required to provide an annual appropriation for the payment of interest due during the year on its indebtedness
and for the amounts required in such year for amortization and redemption of its serial bonds, bond anticipation
notes and capital notes.

_ General. The District is further subject to constitutional limitation by the general constitutionally
imposed duty on the State Legislature to restrict the power of taxation and contracting indebtedness to prevent
abuses in the exercise of such power; however, the State Legislature is prohibited by a specific constitutional
provision from restricting the power of the District to levy taxes on real estate for the payment of interest on or
principal of indebtedness theretofore contracted. There is no constitutional limitation on the amount that may be
raised by the District by tax on rea estate in any fiscal year to pay principal of and interest on all indebtedness.
However, the Tax Lev¥ Limit Law imposes a statutory limitation on the power of the District to increase its
annual tax levy. (See“ The Tax Levy Limit Law” herein).

Statutory Procedure

In general, the State Legislature has, by the enactment of the Local Finance Law, authorized the powers
and procedure for the District to borrow and incur indebtedness subject, of course, to the constitutional provisions
Eet forth above. The power to spend money, however, generally derives from other law, including the Education

aw.

~The Board of Education, as the finance board of the District, has the power to enact tax anticipation note
resolutions. Such resolutions may authorize the issuance of tax anticipation notes in an aggregate principle
amount necessary to fund anticipated cash flow deficits but in no event exceeding the amount of real property
taxes levied or to be levied by the District, |ess any tax anticipation notes previously issued and less the amount of
such taxes previously received by the District.

The Board of Education, as the finance board of the District, also has the power to authorize the sale and
issuance of bonds and notes, including the Notes. However, such finance board may delegate the power to sell
che NotesL to the President of the Board of Education, the chief fiscal officer of the District, pursuant to the Local

inance Law.

Debt Limit. Pursuant to the Local Finance Law, the District has the power to contract indebtedness for
any school district purpose authorlzedeetgl the Legidlature of the State of New York provided the aggregate
principal amount thereof shall not exceed ten per centum of the full valuation of the taxable real estate of the
District and subject to certain enumerated deductions such as State aid for building purposes. The constitutional
and statutory method for determining full valuation is by taking the assessed valuation of taxable real estate for
the last completed assessment roll and applying thereto the ratio (equalization rate) which such assessed valuation
bears to the full valuation; such ratio is determined b% the State Board of Real Property Services. The Legislature
also isrequired to prescribe the manner by which such ratio shall be determined by such authority.
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~ The following table sets forth the computation of the debt limit of the District and its debt contracting
margin:

Computation of Debt Limit and Debt Contracting Margin
(Asof August 24, 2017)

State
Assessed Equalization

In Town of: Vauation Rate (%) Full Valuation
Southampton (2016-2017)2 $7,070,721,469 100 $7,070,721,469
Debt Limit - 10% of Average Full Vauation 707,072,147
Inclusions:”

Outstanding Bonds 630,000

Bond Anticipation Notes 1,500,000
Total Indebtedness 2,130,000
Exclusions (Estimated Building Aid)® 213,000
Total Net Indebtedness 1,917,000
Net Debt Contracting Margin $705,155,147
Per Cent of Debt Contracting Margin Exhausted 0.27%

a.  Thelatest completed assessment roll for which a State Equalization Rate has been established.

b. Tax Anticipation Notes, Energy Performance L ease and Revenue Anticipation Notes are not included in computation of the debt
contracting margin of the District.

c. Represents estimate of moneys receivable by the District from the State as an apportionment for debt service for school building
purposes, based on the most recent information received by the District from the State Department of Education. The amount shown
Is not necessarily the amount the District will ultimately receive. The District has not applied for abuilding aid exclusion certificate
from the Commissioner of Education and therefore may not exclude such amount from its total indebtedness on the Debt Statement
form required to be filed with the Office of the State Comptroller when bonds are to be issued.

Details of Short-Term Indebtedness Outstanding

As of the date of this Official Statement, the District has bond anticipation notes outstanding in the
amount of $1,500,000, which mature on April 18, 2018.

Debt Service Requirements - Outstanding Bonds

Fiscal Year
Ending June 30: Principal Interest Totd
2018 $150,000 $14,006 $164,006
2019 155,000 11,006 166,006
2020 160,000 7,519 167,519
2021 165,000 3,919 168,919
Totals $630,000 $36,450 $666,450

a. Doesnot reflect payments made to date.
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Tax Anticipation Notes

The District has generally found it necessary to borrow from time to time in anticipation of taxes, which
borrowing is necessitated by the schedule of real property tax payments.

Thefollowing isa history of such tax anticipation note borrowings for the five most recent fiscal years:

Fiscal Year
Ending June 30: Amount Type Issue Maturity
2012 $3,000,000 TAN 09/11/12 06/27/13
2013 3,300,000 TAN 09/24/13 06/26/14
2014 3,900,000 TAN 09/09/14 06/25/15
2015 4,300,000 TAN 09/10/15 06/28/16
2016 4,700,000 TAN 09/13/16 06/27/17

Authorized and Unissued Debt

As of the date of this Official Statement, the District has $23,234,568 in authorized but unissued debt to
pay the cost of the construction of an addition, alterations and improvements at the Bridgehampton School,
ursuant to a Bond Resolution duly adopted by the Board of Education of the District on January 18, 2017,

ollowing the approval of a proposition by a mgjority of the
Special District Meeting held on December 13, 2016. The tot

g‘ualified voters of the District voting thereon at the
estimated cost of the project is $24,734,568.

Calculation of Estimated Overlapping and Underlying Indebtedness

Applicable Applicable
Percentage Total Net
Overlapping Units  Date of Report ~ Applicable Indebtedness I ndebtedness
County of Suffolk 06/08/17 2.21% $49,882,037 $28,975,329
Town of Southampton 02/22/17 10.68% 13,241,773 11,058,819
Fire Districts (Est.) 12/31/16 Var. 0 0
Totals $63,123,810 $40,034,149

Sources: Annual Reports of the respective units for the most recently completed fiscal year on file with the Office of the
State Comptroller or more recently published Official Statements.

Total Direct Debt
Net Direct Debt

Total Direct & Applicable Total Overlapping Debt

Debt Ratios
(Asof August 24, 2017)

Net Direct & Applicable Net Overlapping Debt

a. Thecurrent estimated population of the District is 1,076.

Per Percentage Of
Amount Capita® Full Vaue (%)°
$2,130,000 $1,980 0.030
1,917,000 1,782 0.027
65,253,810 60,645 0.923
41,951,149 38,988 0.593

b. Thefull valuation of taxable real property in the District for 2016-17 is $7,070,721,469.
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FINANCESOF THE DISTRICT
Independent Audit

The financial affairs of the District are subject to periodic compliance review by the Office of the State
Comptroller to ascertain whether the District has complied with the requirements of various state and federal
statutes. The financial statements of the District are audited each year by an independent public accountant. The
ICast such audit covers the fiscal year ended June 30, 2016. A copy of such report is included herein as Appendix

I nvestment Policy

Pursuant to State law, including Sections 10 and 11 of the GML, the District is generaly permitted to
deposit moneys in banks or trust companies located and authorized to do business in the State. All such deposits,
including specia time deposit accounts and certificates of deposit, in excess of the amount insured under the
Federal Deposit Insurance Act, are required to be secured in accordance with the provisions of and subject to the
limitations of Section 10 of the GML.

~The District may also temporarily invest moneysin: (1) obligations of the United States of America; (2)
obligations guaranteed by genaes of the United States of America where the payment of principal and interest
are guaranteed by the United States of America; (3) obligations of the State of New Y ork; (4) with the approval of
the New York State Comptroller, in tax anticipation notes or revenue anticipation notes issued sE:-Y ang/
municipality, school district, or district corporation, other than those notes issued by the District, itself; _(a?
certificates of Tpart|C| pation issued in connection with installment purchase agreements entered into by politice
subdivisions of the State pursuant to Section 109-b(10) of the GML; (6) obligations of a New Y ork public benefit
corporation which are made lawful investments for municipalities pursuant to the enabling statute of such public
benefit corporation; or (7) in the case of moneys held in certain reserve funds established by the District pursuant
to law, in obligations of the District.

All of the foregoing investments are rggui red to be payable or redeemable at the option of the owner
within such times as the proceeds will be needed to meet expenditures for purposes for which the moneys were
provided and, in the case of obligations ﬁurcham with the proceeds of bonds or notes, shall be payable or
redeemable in any event, at the option of the owner, within two years of the date of purchase. Unless registered
or inscribed in the name of the District, such instruments and investments must be purchased through, delivered to
and held in custody of a bank or trust company in the State pursuant to a written custodial agreement as provided
by Section 10 of the GML.

~The Board of Education of the District has adopted an investment policy and such policy conforms with
applicable laws of the State governing the deposit and investment of public moneys. All deposits and investments
of the Digtrict are made in accordance with such policy.

Fund Structure and Accounts

The General Fund is the general operating fund for the District and is used to account for substantiall
all revenues and expenditures of the District. The District also maintains a special aid fund and school lunc
fund. In addition, a capital BrOjeCtS fund is used to record capital facility projects, while a trust and agency fund
accounts for assets received by the District in afiduciary capacity.

Basis of Accounting

_ The district-wide and fiduciary fund financia statements are reported on the accrual basis of accountin
using the economic resources measurement focus. Revenues are recorded when earned and expenses are record
at the time liabilities are incurred, regardiess of when the related cash transaction takes place. Nonexchange
transaction, in which the District gives or receives value without directly receiving or giving equal value in
exchange, include real property taxes, grants and donations. On an accrual basis, revenue from real property taxes
is recognized in the fiscal year for which the taxes are levied. Revenue from grants and donationsis recognized in
the fiscal year in which al eligibility requirements have been satisfied and the related expenditures are incurred.

The fund statements are reported on the modified accrual basis of accounting using the current financial
resources measurement focus. Revenues are recognized when measurable and available. The District considers
all revenue reported in the governmental funds to be available if the revenues are collected within 180 days after
the end of the fiscal year, except for real property taxes, which are considered to be available if they are collected
within 60 days after the end of the fiscal year.
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Expenditures are recorded when the related fund liability is incurred, except for principal and interest on
general long-term debt, claims and judgments, and compensated absences, which are recognized as expenditures
to the extent they have matured. General capital asset acquisitions are_rgf)orted as expenditures in governmental
funds. Proceeds of general long-term debt and acquisitions under capital leases are reported as other financing
Sources.

Source: Audited Financials of the District.
Budget Process

~ The District’ s fiscal year begins on July 1 and ends on June 30. Starting in the fall or winter of each year,
the District’s financial plan and enrollment projection are reviewed and updated and the first draft of the next
year's proposed budget is developed by the central office staff. During the winter and early spring the budget is
developed and refined in conjunction with the school building principals and department supervisors. The
District’s budget is subject to the provisions of the Tax Levy Limit Law, which imposes a limitation on the
amount of real property taxes that a school district may levy, and by law is submitted to voter referendum on the
third Tuesday of May each year. (See“ The Levy Limit Law” herein).  On May 16, 2017, a majorit% of the
voters of the District approved the District’s budget for the 2016-2017 fiscal year. Summaries of the District’s
Adopted Budgets for the fiscal years 2016-2017 and 2017-2018 may be found in Appendix A, herein.

Revenues

~ TheDistrict receives most of its revenue from areal property tax on all non-exempt real Proper_ty Situated
within the District and State aid. A summary of such revenues for the five most recently completed fiscal years
may be found in Appendix A.

Real Property Taxes
See "Tax Information" herein.
State Aid

_ The District receives appropriations from the State of State aid for operating, building and other purposes
at various times throughout its fiscal year, pursuant to formulas and payment schedules set forth by statute. While
the State has a constitutional duty to maintain and support a system of free common schools that provides a
“sound basic education” to children of the State, there can be no assurance that the State appropriation for State
aid to school districts will be continued in future years, either pursuant to existing formulas or in any form
whatsoever. State aid aﬁproprlated and apportioned to the school districts can be paid only if the State has such
monies available for such payment.

The following table sets forth the amounts of the District’s General Fund revenue comprised of State aid
for each of the fiscal years 2012 through 2016, inclusive and the amounts budgeted for the 2017 and 2018 fiscal
years.

Fiscal Year

Ending General Fund State Aid To

June 30: Total Revenue State Aid Revenues (%)
2012 $10,452,600 $431,700 4.13
2013 10,816,174 574,303 531
2014 10,797,574 512,134 4,74
2015 12,326,036 676,377 5.49
2016 12,256,681 629,959 5.14
2017 (Budgeted)? 13,778,439 720,666 5.23
2018 (Budgeted)® 14,424,864 762,935 5.29

Source: Audited Financial Statements of the District and Adopted Budgets of the District.
a. Budgeted revenues include the application of reserves and fund balance.
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In addition to the amount of State Aid budgeted annually by the District, the State makes payments of
STAR aid representing tax savings provided by school districts to their taxpayers under the STAR Program (See
“STAR — School Tax Exemption” herein). The District is expected to receive STAR aid in January, 2018.

There can be no assurance that the State appropriation for State aid to school districts will be continued in
future years, either pursuant to existing formulas or in any form whatsoever. State aid appropriated and
apportioned to the District can be paid only if the State has such monies available therefore. The availability of
such monies and the timeliness of such #_)ayment could be affected by a delay in the adoption of the State bud%et
or other circumstances including State fiscal stress. In any event, State aid appropriated and apportioned to the
District can be paid only if the State has such monies available therefore.

Potential reductions in Federal aid received by the Slate.  The State receives a substantial amount of
Federal aid for education. Many of the policies that drive this Federa aid are subject to change under the current
presidential administration and Congress. However, the State’s current financial projections concerning Federal
aid, and the assumptions on which they are based, are subject to revision as more information becomes available
about the proposals for Federal tax policy and legislation, health care, including amendments to the Affordable
Care Act, infrastructure, taxation, the Budget Control Act of 2011 (as amended), Federal regulatory reform, and
other issues that may arise.

~ Reductions in Federal funding levels could have a materially adverse impact on the State budget. In
addition to the potential fiscal impact of policies that may be proposed and adopted by the new administration and
Congress, the State budget may be adversely affected by other actions taken by the Federal government, including
audits, disallowances, and changes to Federal participation rates or other medicaid rules.

There can be no assurance that the State’s financial O{:)osition will not change materially and adversely
from current projections. If this were to occur, the State would be required to take additional gap-closing actions.
Such actions may include, but are not limited to: reductions in State agency operations; delays or reductions in
payments to local gtoverr_lments or other recipients of State aid including school districts in the State. Reductions
In the payment of State aid could adversely arfect the financial condition of school districtsin the State.

Should the District fail to receive State aid expected from the State in the amounts and at the times
expected, occasioned by a delay in the payment of such monies or by a mld—gear reduction in State aid, the
District is authorized by the Local Finance Law to provide operating funds by borrowing in anticipation of the
receipt of uncollected State aid.

~ Litigation regarding apportionment of Sate aid. In January 2001, the State Supreme Court issued a
decision in Campaign for Fiscal Equity (“CFE") v. State of New York mandating that the system of apportionment
of State aid to school districts within the State be restructured by the Governor and the State L egislature. On June
25, 2002, the e%Ppellate_Division of the State Supreme Court reversed that decision. On June 26, 2003, the State
Court of A(%)4 S, the highest court in the State, reversed the Appellate Division, holding that the State must, by
July 30, 2004, ascertain the actual cost of providing a sound basic education, enact reforms to the system of
school funding and ensure a system of accountability for such reforms. The Court of Appeals further modified
the decision of the Appellate Division by deciding against a Statewide remedy and instead limited its ruling solely
to the New York City school system.

After further litigation in 2006, the Court of Appeals held that $1.93 billion of additiona funds for the
New York City schools - as initialy ;t))roposed by the Governor and presented to the State Legislature as an
amount sufficient to provide a sound basic education - was reasonably determined. State legisative reforms
enacted in the wake of the decision in Campalt%n for Fiscal Equity (“CFE") v. Sate of New York, included
increased accountability for expenditure of State funds and collapsing over 30 categories of school aid into one
classroom operating formula referred to as foundation aid. Foundation aid prioritizes funding distribution based
upon student need.

Litigation is continuing however as a statewide lawsuit entitted NYSER v. Sate of New York has been
filed recently on behalf of the State’s public-school students. The lawsuit asserts that the State has failed to
comply with the decision of the New York State Court of Appealsin CFE v. State of New York. The complaint
asks the court for an order requiring the State to immediately discontinue the cap on State aid increases and the
supermajority requirements regarding increases in local property tax levies. The complaint also asks the court to
order the State to develop a new methodology for determining the actual costs of providing all students the
opPpr_tumty for a sound basic education, revise the State funding formulas to ensure that al schools receive
sufficient resources, and ensure a system of accountability that measures whether every school has sufficient
resources and that all students are, in fact, receiving the opportunity to obtain a sound basic education. On June
27, 2017, the Court of Appeals ruled that NY SER’s claims that studentsin New Y ork City and Syracuse are being
denied the opportunity for a sound basic education could go to trial and that NYSER could rely upon the CFE
decisioninitsarguments. It isnot possible to predict the outcome of thislitigation.
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Recent Events Affecting State Aid to New York School Districts
State aid to school districts in the State has declined in some recent years.

School district fiscal year (2012-2013): The State Legidature adopted the State budget on March 30,
2012. The budget included an increase of $751 million in State aid for school districts.

School district fiscal year (2013-2014): The State Legislature adopted the State budget on March 29,
2013. The budget included an increase of $936.6 million in State aid for school districts.

School district fiscal year (2014-2015?: The State Legidature adopted the State budget on March 31,
2014. The Enacted 2014-2015 State Budget included a $1.1 billion or 5.3% increase in State aid to school districts
for the 2014-2015 school year. High-need school districts received 70% of the state aid increase. The Enacted
2014-2015 State Budget restored $602 million of Gap Elimination Adjustment reductions that had been imposed
on school districts from 2010-2011 to 2012-2013. The Enacted 2014-2015 State Budget invested $1.5 billion
over five years to support the phase-in of a Statewide universal full-day pre-kindergarten program.

School district fiscal year (2015-2016): The State Legislature adopted the State budget on March 31,
2015. Said budget included an increase of $1.4 billion in State aid for school districts that was tied to changes in
the teacher evaluation and tenure process.

_ School district fiscal year (2016-2017): The Enacted 2016-2017 State Budget included a school aid
increase of $991 million over 2015-2016, $863 million of which consisted of traditional operating aid. In
addition to full-funding of expense based aids ($408 million), the Enacted 2016-2017 State Budget included a
$266 million increase in Foundation Aid and an $189 million restoration to the Gap Elimination Adjustment (the
“ GEAeg “The majority of the remaining increase ($100 million) related to Community Schools Aid, a newly
adopted aid category, to support school districts that wish to create community schools. Such funds may only be
]ysedl_for certain purposes such as providing health, mental health and nutritional services to students and their
amilies.

School district fiscal year (2017-2018): The State’'s 2017-2018 Enacted Budget provides for school aid of
approximately $25.8 billion, an increase of $1.1 billion in school aid spending from the 2016-2017 school year.
The mgjority of the increases have been targeted to high need school districts. Expense-based aids to support
school construction, pupil transportation, BOCES and special education were continued in full, as is the State's
usual practice. Transportation aid increased by 5.5% and building aid increased by 4.8%. The State 2017-18
Enacted Budget continues to link school aid increases for 2017-18 and 2018-19 to teacher and principal
evaluation plans approved by September 1 of the current %ear in compliance with Education Law Section 3012-d.
In addition, the Enacted 2017-2018 State Budget allows the Governor to reduce aid to school districts mid-year if
receipts from the Federal government are less than what was expected. If federal support is reduced by $850
million or more, the New York State Director of the Budget will develop a plan to make uniform spending
r?ductlprr:_s b Otgle State. Such plan would take effect automatically unless the State Legislature passes its own
plan within ays.

~ The State provides annual State aid to school districts in the State, including the District, on the basis of
various formulas. Due to the State’s own buggetary crisis in 2009 and to assist the State in mitigating the impacts
of its own revenue shortfall, the State reduced the allocation of State aid to school districts as part of a program
known as the Gap Elimination Adjustment (“GEA”). The GEA was a negative number (funds that were deducted
from the State aid originally due to the District under State aid formulas). The District’s State aid was reduced as
a result of the GEA program starting in 2009. Subsequent State budgets decreased the amount of the GEA
dGegXCtl on and the Adopted Budget for the State's 2016-2017 fiscal year eliminated the remaining balance of the

The Smart Schools Bond Act was passed as part of the Enacted 2014-2015 State Budget. The Smart
Schools Bond Act authorizes the issuance of $2 billion of general obligation bonds by the State to finance
improved educational technology and infrastructure to enhance learning and opportunity for students throughout
the State. The District's estimated allocation of fundsis $66,656.
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The District cannot predict at this time whether there will be any reductions in and/or delaysin the receipt
of State aid during the remainder of the current fiscal %/ear and during the District’s 2017-2018 tiscal year. The
District believes that it would mitigate the impact of any delays or the reduction in State aid by reducing
expenditures, increasing revenues, approPrla_\tlng other available funds on hand, and/or by any combination of the
foregoing. (See aso “Market Factors Affecting Financings of the Sate and School Districts of the Sate”).

Expenditures

~_Themajor categories of expenditure for the District are General Support, Instruction, Employee Benefits,
Pupil Transportation and Debt Service. A summary of the expenditures for the five most recently completed
fiscal years may be found in Appendix A.

The State Comptroller’sFiscal Stress Monitoring System and OSC Compliance Reviews

~The New York State Comptroller has reported that New York State’s school districts and municipalities
are facing significant fiscal challenges. As a result, the Office of the State Comptroller has developed a Fiscal
Stress Monitoring System (“FSMS”) to provide independent, objectively measured and quantifiable information
to school districts and municipal officials, taxpayers and policy makers regarding the various levels of fiscal stress
under which the State’ s school districts and municipalities are operating.

The fiscal stress scores are based on financial information submitted as part of each school ST-3 report
filed with the State Education Department annually, and each municipality’ s annual report filed with the Office of
the State Comptroller (OSC). Using financia indicators that include year-end fund balance, cash position and
petterns of operating deficits, the system creates an overall fiscal stress score which classifies whether a school
district or municipality isin “significant fiscal stress’, in “moderate fiscal stress,” as " susceptible to fiscal stress’
or “no designation”. Entities that do not accumulate the number of points that would place them in a stress
categiory will receive a financial score but will be classified in a cate?o_ry of “no designation.” This classification
should not be interpreted to imply that the entity is completely free of fiscal stress conditions. Rather, the entity’s
financial information, when objectively scored according to the FSMS criteria, did not generate sufficient points
to place them in one of the three established stress categories.

The most current applicable report of OSC designates the District as “No Designation” (Fiscal Score:
16.7%). Moreinformation on the FSMS may be obtained from the Office of the State Comptroller.

In addition, OSC helps local ?overnment officials manage government resources efficiently and
effectively. The Comptroller oversees the fiscal affairs of local governments statewide, as well as compliance with
relevant statutes and observance of good business practices. This fiscal oversight is accomplished, in part, throu%h
its audits, which identify opportunities for improving operations and governance. There has been no audits on the
District within the past five years.

Employee Pension System

New York State Certified employees (teachers and administrators) are members of the New York State
Teachers Retirement System (“TRS”"). Emlol oyer pension payments to the TRS are generally deducted from State
aid payments. All non-NYS certified/civil service employees of the District eligible for pension or retirement
benefits under the Retirement and Socia Security Law of the State of New Y ork are members of the New Y ork
State and Local Employee's Retirement System (“ERS’). Both the TRS and ERS are non-contributory with
respect to members hired prior to July 1, 1976. Other than as discussed below, all members of the respective
systems hired on or after July 1, 1976 with less than 10 year’s full-time service contribute 3% of their gross
annual salary toward the cost of retirement programs.

On December 10, 2009, the Governor signed in to law anew Tier 5. The law is effective for new ERS and
TRS employees hired after January 1, 2010 and before March 31, 2012. ERS employees contribute 3% of their
sdaries and TRS employees contribute 3.5% of their salaries. There is no provision for these employee
contributions to cease after a certain period of service.
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On March 16, 2012, Governor Cuomo signed into law Chapter 18 of the Laws of 2012, which legislation
provides for anew Tier 6 for employees hired after April 1, 2012. This new pension tier has progressive employee
contribution rates between 3% and 6% and such employee contributions continue so Ion% as the employee
continues to accumulate pension credits; it increases the retirement age for new employees from 62 to 63 and
includes provisions alowing early retirement with penalties. Under Tier 6, the pension multiplier is 1.75% for the
first 20 years of service and 2% thereafter; vesting will occur after 10 years; the time period for calculation of
final average salary is increased from three years to five years, and the amount of overtime to be used to
determine an employee’s pension is capped at $15,000, indexed for inflation, for civilian and non-uniform
employees and at 15% of base pay for uniformed employees outside of New York City. It aso includes a
voluntary, portable, defined contribution plan option for new non-union employees with salaries of $75,000 or
more.

Under current law, the employer pension pa%ments for a given fiscal year are based on the value of the
pension fund on the prior April 1 thus enabling the District to more accurately include the cost of the employer
pension payment in its budget for the ensuing year. In addition, the District is required to make a minimum
contribution of 4.5% of payroll every year, including years in which the investment performance of the fund
would make alower payment possible. The annual employer pension payment is due on February 1 of each year.

Due to poor performance of the investment portfolio of TRS and ERS during the recent financial crisis,
the employer contribution rates for required pension payments to the TRS and ERS increased substantialy. To
help mitigate the impact of such increases, legislation was enacted that permitted school districts to amortize a
portion of its annual employer pension payment to the ERS only. Under such legislation, school districts that
choose to amortize were required to set aside and reserve funds with the ERS for certain future rate increases.
The District has not amortized any of its employer pension payments pursuant to this legislation and expects to
continue to pay all paymentsin full when due.

In addition, in Spring 2013, the State and TRS approved a Stable Contribution Option (“SCQO”) that gives
school districts the ability to better manage the spikes in Actuarially Required Contribution rates (“*ARCS”). ERS
followed suit and modified its existing ERS SCO. Each plan allows school districts to pay the SCO amount in lieu
of the ARC amount, which is higher, and defer the difference in payment amounts.

The TRS SCO deferral plan is available to school districts for up to 7 years. Under the TRS SCO plan,
pa%ment of the deferred amount will commence in year six of the program (2018-19) and continue for five years.
School districts can elect to no longer participate in the plan at any time, resume Joaylng the ARC and begin
repayment of deferred amounts over five years. Under the ERS SCO, payment of deferred amounts begins the
year immediately following the deferral and the repayment period is 12 years. Once made, the election to
participate in the ERS SCO is permanent. However, the school districts can choose not to defer payment in any
given year. In both plans, interest on the deferred amounts is based on the yield of 10-year U.S. Treasury
securities plus 1%. The District has not amortized any of its employer pension payments as part of the SCO and
expects to continue to pay all paymentsin full when due.

The primary benefit of participation in the SCO plans is the elimination of the uncertainty in the volatility
of future pension contribution ARCs in the near term, thereby providing school districts with significant
assistance in its ability to create a stable and reliable fiscal plan.

The following chart represents the TRS and ERS required contributions for each of the last five
completed fiscal years and the budgeted amounts for the 2018 fiscal year.

Fiscal Year
Ending June 30: TRS ERS
2013 $548,050 $149,575
2014 747,574 130,450
2015 847,194 123,697
2016 675,065 155,950
2017 619,652 131,516
2018 (Budgeted) 594,047 145,000

Source: Audited Financial Statements.
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Other Post-Employment Benefits

The District provides post-retirement healthcare benefits to various categories of former employees.
These costs may be exﬁected to rise substantially in the future. School districts and Boards of Cooperative
Education Services, unlike other municipal units of government in the State, have been prohibited from reducin
retiree health benefits or increasing health care contributions received or paid by retirees below the level o
benefits or contributions afforded to or required from active employees. This protection from unilateral reduction
of benefits had been extended annuallg by the New York State Legislature until recently when legislation was
enacted to make permanent these health insurance benefit protections for retirees. Legislafive attempts to provide
similar protection to retirees of other local units of government in the State have not succeeded as of the date
Eer%?]‘aE evertheless, many such retirees of al varieties of municipal units in the State do presently receive such

enefits.

~ GASB Statement No. 45 (“GASB 45”) of the Governmental Accounting Standards Board (“GASB”),
requires state and local governments to account for and report their costs associated with post-retirement
hedlthcare benefits and other non-pension benefits (“OPEB”). GASB 45 generally requires that employers
account for and report the annual cost of the OPEB and the outstanding obligations and commitments related to
OPEB in essentially the same manner as they currently do for pensions. Under previous rules, these benefits have
?enerall been administered on a pay-as-you-go basis and have not been reported as a liability on governmental
Inancial statements. Only current payments to existing retirees were recorded as an expense.

GASB 45 requires that state and local governments adopt the actuarial methodol ogies to determine annual
OPEB costs. Annual OPEB cost for most employers will be based on actuarially determined amounts that, if paid
on an ongoing basis, generally would provide sufficient resources to pay benefits as they come due.

~Under GASB 45, based on actuarial valuation, an annua required contribution (“ARC”) will be
determined for each state or local government. The ARC is the sum of (a) the normal cost for the year (the
Prese_nt value of future benefits being earned by current empl oyeesz) plus (b) amortization of the unfunded accrued
iability %beneflts already earned by current and former employees but not yet provided for), usi ng an amortization
period of not more than 30 years. If a municipality contributes an amount less than the ARC, a net OPEB
obligation will result, which iSrequired to be recorded as a liability on its financial statements.

_ GASB 45 does not require that the unfunded liabilities actually be funded, only that the District account
for its unfunded accrued liability and compliance in meeting its ARC. "Actuarial valuation will be required every
two years for the District.

The followi ngbtable shows the components of the District’'s annual OPEB cost for the year 2016, the
amount actually contributed to the plan, and changesin the District’s net OPEB obligation.

Fiscal Year Ending.

Annual OPEB Cost and Net OPEB Obligation June 30:

Annual required contribution (ARC) $1,422,888
Interest on net OPEB obligation 234,679
Less: Adjustmentsto ARC (352,159)
Annual OPEB cost (expense) 1,305,408
Less: Contributions made (331,251)
Increase in net OPEB obligation 974,157
Net OPEB obligation-beginning of year 6,705,108
Net OPEB obligation-end of year $7,679,265

The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation for the year ended June 30, 2016 and the two preceding years are as follows:

Annua OPEB Cost Net OPEB
Y ear Ended Annual OPEB Cost Contributed (%) Obligation
June 30, 2016 $1,305,408 254 $7,679,265
June 30, 2015 1,317,028 25.0 6,705,108
June 30, 2014 1,293,341 234 5,717,434
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_ The OSC has recently proposed legislation to provide the State and certain local governments with the
authority to establish trusts in which to accumulate sfor OPEB and to establish an OPEB investment fund in
the sole custody of the State Comptroller for the investment of OPEB assets of the State and participating eligible
local governments. The District cannot predict at this time whether such proposed legislation will be enacted’into
law. At thistime, New York State has not developed guidelines for the creation and use of irrevocable trusts for
the k;‘ur_ldl ng of OPEB. As aresult, the District has decided to continue funding the expenditure on a pay-as-you-
go basis.

~ Should the District be reguired to fund its unfunded actuarial accrued OPEB liability, it could have a
Lna:tr(]enal adverse impact upon the District’s finances and could force the District to reduce services, raise taxes or
oth.

TAX INFORMATION
Real Property Taxes

The District derives its power to levy an ad valorem real property tax from the State Constitution,
methods and procedures to Iev)é, collect and enforce this tax are governed by the Real Property Tax Law. Real
property assessment rolls used by the District are prepared by the Town of Southampton. Assessment valuations
are determined by the Town assessor and the State Board of Real Property Services which is responsible for
certain utility and railroad property. In addition, the State Board of Real Property Services annually establishes
State Equalization Rates for all localities in the State, which are determined by statistical sampling of market
sales/assessment studies. The equalization rates are used in the calculation and distribution of certain State aids
and are used by many localities in the calculation or debt contracting and real property taxing limitations. The
District is not subject to constitutional real property taxing limitations, however, see “The Tax Levy Limit Law”
herein for a discussion of certain statutory limitation that have been imposed.

The following table sets forth the amount of the District’s General Fund revenue (excluding other
financing sources) comprised of real property taxes for each of the fiscal years 2012 through 2016, inclusive and
for the amounts budgeted for the 2017 and 2018 fiscal years.

Real Property
Fiscal Year Ending Real Property Taxesto
June 30: Total Revenue Taxes Revenues (%)
2012 $10,452,600 $9,153,597 87.57
2013 10,816,174 9,399,810 86.91
2014 10,797,574 9,616,973 89.07
2015 12,326,036 10,653,159 86.43
2016 12,256,681 10,975,797 89.55
2017 (Budgeted)? 13,778,439 11,960,973 86.81
2018 (Budgeted)? 14,424,864 12,623,558 87.51

Source:  Audited Financial Statements of the District and Adopted Budgets of the District.
a. Budgeted estimates for real property taxes include STAR. Budgeted estimates for total revenues include appropriations of fund
balance.

Tax Collection Procedure

Progerty taxes for the District, together with County, Town and Fire District taxes, are collected by the
Town Tax Receiver. Such taxes are due and Ivﬁ)atyable in equal installments on December 1 and Ma%/ 10, but maK
be paid without penalty by January 10 and May 31, respectively. Penalties on unpaid taxes are 1% per mont
from the date such taxes are due and 10% after May 31.

The Town Tax Receiver distributes the collected tax money to the Town, fire and school districts prior to

distributing the balance collected to the County. Uncollected amounts are not segregated by the Receiver and any
deficiency in tax collection isthe County’s liability. The District thereby is assured of full tax collection.
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TheTax Levy Limit Law

~ Chapter 97 of the Laws of 2011, as amended, (herein referred to as the “Tax Levy Limit Law” or “Law”)
modified previous law by imposing alimit on the amount of real property taxes that a school district may levy.

Prior to the enactment of the Law, there was no statutory limitation on the amount of real property taxes
that a school district could levy if its budget had been approved by asi g10|ole majority of its voters. In the event the
budget had been defeated by the voters, the school district was required to adopt a contingency budget. Under a
contingency budget, school budget increases were limited to the lesser of four percent (4%) of the prior year's
budget or one hundred twenty percent (120%) of the consumer price index ("CPI").

_ Under the Tax Levy Limit Law, there is now a limitation on the amount of tax levy growth from one
fiscal year to the next. Such limitation is the lesser of (i) 2% or (ii) the annual percentage increase in the consumer

rice index, subject to certain exclusions as mentioned below and as described in the Law. A budget with a tax
evy that does not exceed such limit will require approval by at least 50% of the voters. Approval by at least 60%
of the voters will be required for a budget with a tax levy in excess of the limit. In the event the voters reject the
budget, the tax levy for the school district’s budget for the ensuing fiscal year may not exceed the amount of the
tax levy for the prior fiscal year. School districts will be permitted to carry forward a certain portion of their
unused tax levy limitation from aprior year.

The Law permits certain significant exclusions to the tax levy limit for school districts. These include
taxes to pay the local share of debt service on bonds or notes issued to finance voter approved capital expenditures
and the refinancing or refunding of such bonds or notes, certain pension cost increases, and other items
enumerated in the Law. However, such exclusion does NOT apply to taxes to pay debt service on tax anticipation
notes (such as the Notes), revenue anticipation notes, budget notes and deficiency notes; and any obligations
issued to finance deficits and certain judgments, including tax certiorari refund payments.

STAR - School Tax Exemption

The STAR (School Tax Relief) program provides State-funded exemptions from school property taxes to
homeowners for their primary residences. Homeowners over 65 years of age with household adjusted gross
incomes, less the taxable amount of total distributions from individual retirement accounts and individual
retirement annuities (*STAR Adjusted Gross Income”) of $86,000 or less, increased annually according to a cost
of living adjustment, are eligible for a “full value” exemption of the first $65,300 for the 2016-17 school year
(adjusted annually). Other homeowners with household STAR Adjusted Gross income not in excess of $500,000
are eligible for a $30,000 “full value” exemption on their primary residence. School districts receive full
reimbursement from the State for real property taxes exempted pursuant to the STAR program by the first
business day in January of each year.

Part A of Chapter 60 of the Laws of 2016 of the State of New Y ork (“Chapter 60”) gradually converts the
STAR program from a real property tax exemption to a personal income tax credit. Chapter 60 prohibits new
STAR exemptions from being granted unless at |east one of the applicants held title to the property on the taxable
status date of the assessment roll that was used to levy school district taxes for the 2015-2016 school year
(generdly, March 1, 2015), and the property was granted a STAR exemption on that assessment roll. However, a
new homeowner may receive a new personal income tax credit in the form of a check. The dollar benefit to
eligible taxpayers will not change. A taxpayer who is eligible for the new credit will receive a check from the
State equal to the amount by which the STAR exemption would have reduced his or her school tax bill. A
homeowner who owned his or her home on the taxable status date for the assessment roll used to levy taxes for
the 2015-2016 school year, and who received a STAR exemption on that roll, may continue to receive a STAR
exemption on that home as long as he or she still owns and primarily resides in it. No further action is required
(unle_ss_tge)homeowner has been receiving Basic STAR and wants to apply for Enhanced STAR, which is
permissible).

_ The State 2017-18 Enacted Budget includes changes to Chapter 60. STAR checks are now expected to be
mailed out prior to the date that school taxes are payable. The amount of the check will be based on the previous
ear’s amount ag{usted by the levy growth factor used for the pr0|oerty tax cap. Any changes that must be made
ased on the final STAR credit compared to the estimate used will be factored into the subsequent year's STAR
credit check or taxpayers also may account for those changesin their State income taxes.
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Approximately 12% of the District’s 2016-2017 school tax levy was exempted by the STAR pro%ram and
the District has received full reimbursement of such exempt taxes from the State. Approximately 12% of the
District’s 2017-2018 school tax levy is expected to be exempted by the STAR EE)rogram and the District expects to
receive full reimbursement of such exempt taxes from the State in January 2018. (See“ State Aid” herein).

Rebate Program

_ Chapter 59 of the Laws of 2014 (*Chapter 59"I) included provisions which provided a refundable personal
income tax credit to real property taxpayers in school districts in 2014 and 2015 and certain municipal units of
government in 2015 and 2016. The eligibility of real property taxpayers for the tax credit in each year depended
on such jurisdiction’s compliance with the provisions of the Tax Levy Limitation Law. For the second taxable
year of the program, the refundable personal income tax credit for real property taxpayers was additionally
contingent upon adoption by the school district or municipal unit of a State approved “government efficiency
plan” which demonstrated three-year savings and efficiencies of at least one per cent per year from shared
services, cooperation agreements and/or mergers or efficiencies.

~ Chapter 20 of the Laws of 2015 (“Chapter 20”) introduced a new real property tax rebate program that
provides state-financed tax rebate checks and credits to taxpayers who are eligible for the STAR exenl\}Ptl oninthe
years 2016-2019. For 2016, eligible taxpayers who resided outside New York City but within the Metropolitan
Commuter Transportation District (“MCTD”) received $130, and eligible taxpayers who resided outside the
MCTD received $185. Credits in 2017-2019 will vary based on a taxpayer’s personal income level and STAR tax
savings. Similar to the Chapter 59 real property tax credit, under Chapter 20 the dligibility of real property
taxpayers in each year depends on the school district’s compliance with the provisions of the Tax Levy Limitation
Law. Unlike Chapter 59, however, for taxpayers other than those living in one of the “Big 4" cities only the
compliance of the school district in which the taxpayer resides is relevant. Municipal compliance with the Tax
Levy Limitation Law isonly required in the case of the “Big 4” citiesthat have fiscally dependent school districts.
In such cases, the joint school/city levy must remain in compliance with the Tax Levy Limitation Law. In either
scenario, the relevant jurisdiction ?]ndependent school district or %0| nt city/school district) must certify its
compliance with the provisions of Chapter 97.While the provisions of Chapter 59 did not, and the provisions of
Chapter 20 do not, directly further restrict the taxing power of the affected municipalities, school districts and
special districts, Chapter 59 did, and Chapter 20 does, provide an incentive for such tax levies to remain within
the tax cap limits established by the Tax Levy Limitation Law.

Valuations, Ratesand L evies

Tax Rate
State Per $1,000

Fiscal Y ear Assessed Equal. Assessed
Ending June 30: Valuation Rate (%) Full Valuation Valuation Tax Levy
2012 $6,014,210,501 100.00 $6,014,210,501 $1.56 $ 9,153,597
2013 6,197,181,877 100.00 6,197,181,877 1.55 9,399,810
2014 6,337,754,748 100.00 6,337,754,748 1.67 9,616,673
2016 6,628,405,059 100.00 6,628,405,059 1.66 10,971,437
2017 7,070,721,469 100.00 7,070,721,469 1.69 11,933,256

Source: Town of Southampton Taxes and Assessment.
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Selected Listing of Large Taxable Properties
2016-2017 Assessment Roll

Assessed
Name Type Valuation
A&E Club PropertiesLLC Commercid $32,448,900
Camp Farrell LLC Commercial 23,155,200
Nationa Grid Utility 22,060,229
Resident Residential 21,212,100
CVRFirstLLC Commercia 20,768,100
Long Island Power Authority Utility 19,159,490
CMC BridgeLLC Commercid 18,191,000
Resident Residential 17,624,200
Resident Residential 17,302,500
Resident Residential 16,914,700

Total $208,836,419

a. Represents 2.95% of thetotal full valuation of the District for 2016-2017.
Source: Town Assessment Roalls.

Tax Certiorari Claims

In common with other school districts, there are a number of tax certiorari proceedings pending involving
properties that are subject to the levy of District taxes. The plaintiffs in these matters have asserted that their
properties are over-assessed and are seeking assessment reductions. A refund of excess taxes is also generally
requested. Historically, certiorari claims have been settled through negotiations, resulting in amounts, at times,
substantially |ess than originally claimed. Man¥ settlements provide for future adjustments with no direct outlay
of money. There are no significant claims filed by the larger taxpayers at this time. (See “Tax Collection
Procedure” herein.)

LITIGATION

In common with other school districts, the District from time to time receives notices of claim and is party
to litigation. In the opinion of the District, after consultation with its attorney, unless otherwise set forth herein
and apart from matters provided for by applicable insurance coverage, there are no significant claims or actions
pending in which the District has not asserted a substantial and adequate defense, nor which, if determined against
the District, would have an adverse material effect on the financial condition of the District.

DISCLOSURE UNDERTAKING

In order to assist the purchasers in complying with Rule 15¢2-12 promulgated by the Securities and
Exchange Commission under the Securities Exchange Act of 1934, as amended (“Rule 15¢2-12"), the District
will execute a Certificate to Provide Notices of Events, the form of which is attached hereto as“ APPENDIX E”.

DISCLOSURE COMPLIANCE HISTORY

~ The limited disclosure agreement executed by the District in connection with the issuance of its School
District Serial Bonds — 2011 required the District to annually file with EMMA its audited financial statements and
its operating budgets. Although such documents have been filed, the 2013 budget was filed more than 360 days
after the end of the fiscal year and the 2011 and 2012 Audited Financial Statements were filed more than 180 days
after the end of the fiscal year. On October 2, 2015 the District revised a previous event notice regardi n? such
failures to file. The audited financial statements for the fiscal years ending June 30, 2013 through and including
June 30, 2016 were filed on time.
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MARKET MATTERSAFFECTING FINANCINGS OF THE MUNICIPALITIESAND SCHOOL
DISTRICTSOF THE STATE

The District’s credit rating could be affected by circumstances beyond the District’s control. Economic
conditions such as the rate of unemployment and inflation, termination of commercial operations by corporate
taxpayers and emaB_I oyers, as well as natural catastrophes, could adversely affect the assessed valuation of District
property and its ability to maintain fund balances and other statistical indices commensurate with its current credit
{\Iati ng. As a consequence, a decline in the District’s credit rating could adversely affect the market value of the

otes.

If and when an owner of any of the Notes should elect to sell all or a part of the Notes prior to maturity,
there can be no assurance that a market will have been established, maintained and continue in existence for the
purchase and sale of any of those Notes. The market value of the Notes is dependent upon the ability of holder to
potentially incur a capital lossif such Notes are sold prior to its maturity.

~ There can be no assurance that adverse events including, for example, the seeking by another
municipality in the State or elsewhere of remedies pursuant to the Federal Bankruptcy Act or otherwise, will not
occur which might affect the market price of and the market for the Notes. In particular, if asignificant default or
other financial crisis should occur in the affairs of the State or any of its municipalities, public authorities or other
Bolitical subdivisions thereby possibly further impairing the acceptability of obligations issued by those entities,
oth the ability of the District to arrange for additional borrowing(s) as well as the market for and market value of
outstanding debt obligations, including the Notes, could be adversely affected.

The District is dependent in part upon financial assistance from the State in the form of State aid as well
as grants and loans to be received (“ State Aid”). The District’s receipt of State aid may be delayed as a result of
the State’ s failure to adopt its budget timely and/or to appropriate State Aid to municipalities and school districts.
Should the District fail to receive all or a portion of the amounts of State Aid expected to be received from the
State in the amounts and at the times anticipated, occasioned by a delay in the payment of such moneys or by a
reduction in State Aid or its elimination, the District is authorized pursuant to the Local Finance Law (“LFL”) to
provide operating funds by borrowing in anticipation of the receipt of such uncollected State Aid, however, there
can be no assurance that, in such event, the District will have market access for any such borrowing on a cost
effective basis. The elimination of or any substantial reduction in State Aid would likely have a materiadly adverse
effect upon the District requiring either a counterbalancing increase in revenues from other sources to the extent
available or a curtailment of expenditures. (See also “Sate Aid” under “FINANCIAL INFORMATION” herein.)

 Future amendments to applicable statutes whether enacted by the State or the United States of America
affecting the treatment of interest paid on municipa obligations, including the Notes, for income taxation
purposes could have an adverse effect on the market value of the Notes (see “ TAX MATTERS' herein).

The enactment of the Tax Levy Limit Law, which imposes a tax levy limitation upon municipalities,
school districts and fire districts in the State, including the District, without providing exclusion for debt service
on obligations issued by municipalities and fire districts, may affect the market price and/or marketability for the
Notes. (See“The Tax Levy Limit Law” under “TAX INFORMATION” herein.)

~ Federal or State legidation imposing new or increased mandatory expenditures by municipalities, school
districts and fire districts in the State, including the District could impair the financial condition of such entities,
including the Districts and the ability of such entities, including the District, to pay debt service on the Notes.
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TAX MATTERS
Opinion of Bond Counsel

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the District, under existing statutes
and court decisions and assuming continuing compliance with certain tax certifications described herein, (i)
interest on the Notes is excluded from gross income for Federal income tax purposes pursuant to Section 103 of
the Internal Revenue Code of 1986, as amended (the “Code”), and (ii) interest on the Notes is not treated as a
preference item in calculating the alternative minimum tax imposed on individuals and corporations under the
Code; such interest, however, is included in the adjusted current earnings of certain corporations for purposes of
calculating the alternative minimum tax imposed on such corporations. The Tax Certificate of the District (the
“Tax Certificate”), which will be delivered concurrently with the delivery of the Notes, will contain provisions
and procedures relating to compliance with applicable requirements of the Code. In rendering its opinion, Bond
Counsel has relied on certain representations, certifications of fact, and statements of reasonable expectations
made by the District in connection with the Notes, and Bond Counsel has assumed compliance by the District
with certain ongoing provisions and procedures set forth in the Tax Certificate relating to compliance with
applicable re?w rements of the Code to assure the exclusion of interest on the Notes from gross income under
Section 103 of the Code.

In addition, in the opinion of Bond Counsel to the District, under existing statutes, interest on the Notes is
$xer|?pt from personal income taxes of New York State and its political subdivisions, including The City of New
ork.

Bond Counsel expresses no opinion regarding any other Federal or state tax consequences with respect to
the Notes. Bond Counsel renders its opinion under existing statutes and court decisions as of the issue date, and
assumes no obligation to update, revise or supplement its opinion after the issue date to reflect any action
hereafter taken or not taken, or any facts or circumstances that may hereafter come to its attention, or changesin
law or in interpretations thereof that may hereafter occur, or for any other reason. Bond Counsel expresses no
opinion on the effect of any action hereafter taken or not taken in reliance upon an opinion of other counsel on the
Iexcl usion from gross income for Federal income tax purposes of interest on the Notes, or under state and local tax
aw.

Certain Ongoing Federal Tax Requirements and Certifications

The Code establishes certain ongoing requirements that must be met subsequent to the issuance and
delivery of the Notes in order that interest on the Notes be and remain excluded from gross income under Section
103 of the Code. These requirements include, but are not limited to, requirements relating to use and expenditure
of gross proceeds of the Notes, yield and other restrictions on investments of gross proceeds, and the arbitrage
rebate requirement that certain excess earnings on gross proceeds be rebated to the Federal government.
Noncompliance with such requirements may cause interest on the Notes to become included in gross income for
Federal income tax pg(rjpos&s retroactive to their issue date, irrespective of the date on which such noncompliance
occurs or is discovered. The District, in executing the Tax Certificate, will certify to the effect that the District
will comply with the provisions and procedures set forth therein and that it will do and perform all acts and things
?:ecaessary or desirable to assure the exclusion of interest on the Notes from gross income under Section 103 of the

ode.

Certain Collateral Federal Tax Consequences

The following is a brief discussion of certain collatera Federal income tax matters with respect to the
Notes. It does not purport to address all aspects of Federal taxation that may be relevant to a particular owner of a
Note. Prospective investors, particularly those who may be subject to special rules, are advised to consult their
own tax advisors regarding the Federal tax consequences of owning and disposing of the Notes.

Prospective owners of the Notes should be aware that the ownership of such obligations may result in
collateral Federal income tax consequences to various categories of persons, such as corporations (including S
corporations and foreign corporations), financial institutions, property and casualty and life insurance companies,
individual recipients of Social Security and railroad retirement benefits, individuals otherwise eligible for the
earned income tax credit, and taxpayers deemed to have incurred or continued indebtedness to purchase or carry
obligations the interest on which is excluded from gross income for Federal income tax purposes. Interest on the
Notes may be taken into account in determining the tax liability of foreign corporations subject to the branch
profits tax imposed by Section 884 of the Code.
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Original Issue Discount

“Original issue discount” (“OID”) is the excess of the sum of all amounts payable at the stated maturity of
aNote (excluding certain “qualified stated interest” that is unconditionally payable at least annually at prescribed
rates) over the issue price of that maturity. In general, the “issue price” of a maturity means the first price at
which a substantial amount of the Notes of that maturity was sold (excluding sales to bond houses, brokers, or
similar persons acting in the capacity as underwriters, placement agents, or wholesalers). In general, the issue
price for each maturity of the Notes is expected to be the initial public offering price set forth in this Official
Statement. Bond Counsel further is of the opinion that, for any Notes having OID (a “Discount Note"), OID that
has accrued and is properly allocable to the owners of the Discount Notes under Section 1288 of the Code is
excludable from gross income for Federal income tax purposes to the same extent as other interest on the Notes.

In general, under Section 1288 of the Code, OID on a Discount Note accrues under a constant yield
method, based on periodic compounding of interest over prescribed accrual periods using a compounding rate
determined by reference to the yield on that Discount Note. An owner’s adjusted basis in a Discount Note is
increased by accrued OID for purposes of determining gain or loss on sale, exchange, or other disposition of such
Discount Note. Accrued OID may be taken into account as an increase in the amount of tax-exempt income
received or deemed to have been received for purposes of determining various other tax consequences of owning
a Discount Note even though there will not be a corresponding cash payment.

_ ~Owners of Discount Notes should consult their own tax advisors with respect to the treatment of original
issue discount for Federal income tax purposes, including various special rules relating thereto, and the state and
local tax conseguences of acquiring, holding, and disposing of Discount Notes.

Note Premium

In general, if an owner acquires a Note for a purchase price (excluding accrued interest) or otherwise a a
tax basis that reflects a premium over the sum of all amounts payable on the Note after the acquisition date
(excluding certain “qualified stated interest” that is unconditionally payable at least annually at prescribed rates),
that premium constitutes “note premium” on that Note (a “tax-exempt Premium Note”). In general, under Section
171 of the Code, an owner of a tax-exempt Premium Note must amortize the note premium over the remaining
term of the tax-exempt Premium Note, based on the owner’'s yield over the remaining term of the tax-exempt
Premium Note, determined based on constant yield principles (in certain cases involving a tax-exempt Premium
Note callable Prior to its stated maturity date, the amortization dperiod and yield may be required to be determined
on the basis of an earlier cal date that resultsin the lowest yield on such note).

An owner of a tax-exempt Premium Note must amortize the note premium by offsetting the qualified
stated interest allocable to each interest accrual period under the owner’s regular method of accounting against the
note premium allocable to that period. In the case of atax-exempt Premium Note, if the note premium allocable to
an accrual period exceeds the qualified stated interest allocable to that accrual period, the excess is a
nondeductible loss. Under certain circumstances, the owner of a tax-exempt Premium Note may realize a taxable
gain upon disposition of the tax-exempt Premium Note even though it is sold or redeemed for an amount less than
or equa to the owner’s origina acquisition cost. Owners of any tax-exempt Premium Note should consult their
own tax advisors regarding the treatment of note premium for Federal income tax purposes, including various
special rules relating thereto, and state and local tax conseguences, in connection with the acquisition, ownership,
amortization of note premium on, sale, exchange, or other disposition of tax-exempt Premium Notes.

Information Reporting and Backup Withholding

Information reporting requirements apply to interest paid on tax-exempt obligations, including the Notes.
In general, such requirements are satisfied if the interest recipient completes and provides the payor with, a Form
W-9, “Request for Taxpayer Identification Number and Certification,” or if the recipient is one of a limited class
of exempt recipients. A recipient not otherwise exempt from information reporting who fails to satisfy the
information reporting requirements will be subject to “backup withholding,” which means that the payor is
required to deduct and withhold a tax from the interest payment, calculated in the manner set forth in the Code.
For the foregoing purpose, a “payor” generally refers to the person or entity from whom a recipient receives its
payments of Interest or who collects such payments on behalf of the recipient.
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If an owner purchasing a Note through a brokerage account has executed a Form W-9 in connection with
the establishment of such account, as ?enerally can be expected, no backup withholding should occur. In any
event, backup withholding does not affect the excludability of the interest on the Notes from gross income for
Federal income tax purposes. Any amounts withheld pursuant to backup withholding would be alowed as a
refund or a credit against the owner’'s Federal income tax once the required information is furnished to the
Internal Revenue Service.

Miscellaneous

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the Federal
or state level, may adversely affect the tax-exempt status of interest on the Notes under Federal or state law or
otherwise prevent beneficial owners of the Notes from realizing the full current benefit of the tax status of such
interest. In addition, such legidlation or actions (whether currentl¥ ﬁro 0sed, proposed in the future, or enacted)
and such decisions could affect the market price or marketability of the Notes.

Prospective purchasers of the Notes should consult their own tax advisors regarding the foregoing
matters.

LEGAL MATTERS

Legal matters incident to the authorization, issuance and sale of the Notes will be subject to the final
approving opinion of Hawkins Delafield & Wood LLP, Bond Counsel, substantially in the form set forth in
Appendix D hereto.

RATING

_ The Notes are not rated. Moody’s Investors Service has applied a rating of “Aal” to the outstanding
uninsured bonds of the District. The rating reflects only the view of such rating agency and an explanation of the
significance of such rating should be obtained from Moody’s. Generally, arating agency bases its ratings on the
information and materials furnished to it and on investigation, studies and assumptions by the rating agency.
There is no assurance that a particular rating will apply for any given period of time or that it will not be lowered
or withdrawn entirely if, in the judgment of the agency originally establishing the rating, circumstances so
warrant. Any downward revision or withdrawal of such ratings could have an adverse affect on the market price
of the Notes or the availability of a secondary market for such Notes.

MUNICIPAL ADVISOR

Munistat Services, Inc. (the “Municipal Advisor”), isaMunicipal Advisor, registered with the Securities
and Exchange Commission and the Municipal Securities Rulemaking Board. The Municipal Advisor serves as
independent financial advisor to the District on matters relating to debt management. The Municipal Advisor isa
financial advisory and consulting organization and is not engaged in the business of underwriting, marketing, or
trading municipal securities or any other negotiated instruments. The municipal Advisor has provided advice as
to the plan of financing and the structuring of the Notes and has reviewed and commented on certain |legal
documents, including this Official Statement. The advice on the plan of financing and the structuring of the Notes
was based on materials provided by the District and other sources of information believed to be reliable. The
Municipal Advisor has not audited, authenticated, or otherwise verified the information provided by the District
or the information set forth in this Official Statement or any other information available to the District with
respect to the appropriateness, a(;cur%(a/, or completeness of disclosure of such information and no guarantee,
warranty, or other representation is made by the Municipal Advisor respecting the accuracy and completeness of
or any other matter related to such information and this Official Statement.
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ADDITIONAL INFORMATION

~ Additional information may be obtained upon request from the office of Robert Hauser, CPA, Assistant
Superintendent for Finance & Facilities, Bridgehampton Union Free School District, 2685 Montauk Highway,
Bridgehampton, NY 11932, Phone (631) 537-0271, Fax (631) 537-1030 and email:
rhauser @bridgehampton.k12.ny.us. or from Munistat Services, Inc., 12 Roosevelt Avenue, Port Jefferson Station,
New York 11776, telephone number (631) 331-8888 or website;:www.munistat.com.

Munistat Services, Inc. may place a copy of this Official Statement on its website at www.munistat.com.
Unless this Official Statement specificaly indicates otherwise, no statement on such website is included b
specific reference or constitutes a part of this Official Statement. Munistat Services, Inc. has prepared suc
website information for convenience, but no decisions should be made in reliance upon that information.
Typograﬁhlcal or other errors may have occurred in converting original source documents to digital format, and
neither the District nor Munistat Services, Inc. assumes any liability or responsibility for errors or omissions on
such website. Further, Munistat Services, Inc. and the District disclaim any duty or obligation either to update or
to maintain that information or any responsibility or liability for any damages caused by viruses in the electronic
files on the website. Munistat Services, Inc. and the District also assume no liability or responsibility for any
errors or omissions or unauthorized editing or for any updates to dated website information.

Any statements in this Official Statement involving matters of opinion or estimates, whether or not
expressly stated, are intended as such and not as representations of fact. No representation is made that any of
such statements will be, in fact, realized. This Official Statement is not to be construed as a contract or agreement
between the District and the original purchasers or owners of any of the Notes.

By: s's RONALD WHITE
President of the Board of Education
Bridgehampton Union Free School District
Bridgehampton, New Y ork

August 24, 2017
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APPENDIX A

FINANCIAL INFORMATION



Statement of Revenues, Expenditures and Fund Balances
General Fund

Revenues:
Real Property Taxes
Other Tax Items
Charges for Services
Use of Money and Property
Sale of Property & Compensation for Loss
Miscellaneous
State Sources

Total Revenues

Expenditures:

General Support

Instruction

Pupil Transportation

Community Services

Employee Benefits

Debt Service

Total Expenditures

Excess (Deficit) Revenues Over
Expenditures

Other Financing Sources (Uses)
Interfund Transfers In
Interfund Transfers Out

Total Other Financing Sources

Net Change In Fund Equity

Fund Balance Beginning of Fiscal Year

Fund Balance End of Fiscal Year

2012 2013 2014 2015 2016
$ 9153597 $ 9,399,810 $ 9616973 $ 10,601,829 $ 10,975,797
60,904 58,936 59,415 57,164 57,038
700,218 708,760 551,034 509,172 547,231
2,809 3,138 3,809 2,251 1,011
12,215 2,300 201
91,157 68,927 54,008 126,494 44,745
431,700 574,303 512,134 580,510 629,959
10,452,600 10,816,174 10,797,574 11,877,420 12,256,681
1,625,395 1,696,059 1,730,789 1,683,885 1,767,976
5,334,415 5,392,613 5,500,564 5,741,124 6,315,703
603,352 399,058 413,783 386,535 457,860
21,548 21,548 21,871 22,199 22,532
2,163,588 2,477,620 2,544,805 2,837,776 2,941,910
31,527 177,433 172,898 177,463 187,485
9,779,825 10,164,331 10,384,710 10,848,982 11,693,466
672,775 651,843 412,864 1,028,438 563,215
50,000 797 2,702
(142,340) (400,393)  (1,184,019) (375,357) (368,038)
(92,340) (400,393)  (1,183,222) (375,357) (365,336)
580,435 251,450 (770,358) 653,081 197,879
2,105,126 2,685,561 2,937,011 2,166,653 2,819,734
$ 2685561 $ 2,937,011 $ 2166653 $ 2819734 $ 3,017,613

Sources: Audited Financial Reports of the District

Note: This Schedule is NOT audited.
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Balance Sheet - General Fund
Fiscal Year Ended June 30:

ASSETS:
Cash - Restricted
Cash - Unrestricted
Receivables:
State & Federal Aid Receivable
Due From Other Funds
Due From Other Governments
Other Receivables

©+

Total Assets

©+

LIABILITIES:
Accounts Payable
Accrued Liabilities
Due to Teachers' Retirement System
Due to Employees' Retirement System
Due to Other Funds
Due to Other Governments
Compensated Absences Payable
Collections in Advance

Total Liabilities

FUND EQUITY:
Nonspendable
Restricted $
Assigned
Unassigned

Total Fund Equity

Total Liabilities and Fund Equity $

Source: Audited Financial Reports of the District.
Note: This Schedule is NOT audited.

2014 2015 016
1,225598 $ 1,817,763 $ 2,002,186
1,649,202 1,629,623 1,672,832

27,264 27,658 28,099
89,201 150,641 158,720
440,677 409,357 473,768
9,336 2,787 3,115
3,441,278 $ 4,037,829 $ 4,338,720
244,150 215,502 279,841
65,317 16,915 138,451
771,069 842,193 714,457
46,614 40,259 35,955
8,782 5,796
136,861 93,915 71,103
61,404

1,832 9,311 14,100
1,274,625 1,218,095 1,321,107
1,225,598 $ 1,817,763 $ 2,002,186

447,634 491,001 464,775

493,421 510,970 550,652
2,166,653 2,819,734 3,017,613
3,441,278 $ 4,037,829 $ 4,338,720
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Budget Summaries

2016-17(a) 2017-18(b)
Revenues:
Real Property Taxes $ 11,960,973 $ 12,623,558
State Aid 720,666 744,435
Admissions 14,000 152,500
Health Services 200,000 175,000
Interest Earnings 2,000 2,000
Miscellaneous Items 287,550 258,970
ERS Reserves 165,000
Workers Comp Reserve 6,250
Unemployment Reserve 22,000
Appropriated Fund Balance 400,000 400,000
Total $ 13,778,439 $ 14,356,463
Expenditures:
General Support $ 1,936,368 $ 1,981,997
Instruction 7,258,123 7,745,913
Pupil Transportation 762,721 711,180
Community Service 22,870 22,870
Miscellaneous 3,631,352 3,894,503
Total $ 13,611,433 $ 14,356,462

(a) Approved by the voters of the District on 5/17/16
(b) Approved by the voters of the District on 5/16/17
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Balance

RECEIPTS

Property Taxes”

STAR

Reimbursement from Other Schools
Miscellaneous

Interfund Transfers

State and Federal Aid

TAN Proceeds

Total Receipts

DISBURSEMENTS
Payroll

Accounts Payable
Transfers

Debt Service

TAN Principal
TAN Interest

Total Disbursements
Balance

Note Repayment Account
Opening Balance
Receipts
Disbursements
Closing Balance

(a) Balance as of June 30, 2016, excludes a portion of restricted reserves, including Unemployment Insurance, Retirement Contribution, Employee Benefit, Capital and Repairs.

Jul
2,036

63
12

80

112
397
250

759

1,357

o O O o

Aug
1,357

219
43

28

291

232
390
25

647

1,001

O O O o

BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT

CASH FLOW ACTUAL 2016-2017 (000's)

Sep Oct Nov Dec Jan Feb
1,001 4,656 3,876 2,446 1,622 5,509

5,952 321
26

33 62 4 2
85 52 10 78 11 14
21 62 20 21 25 17
9 7 7 7 8

4,700
4,839 123 99 106 6,025 362
540 551 550 547 833 576
392 349 979 358 792 346
244 3 25 513 10

8
1,184 903 1,529 930 2,138 932

4,656 3,876 2,446 1,622 5,509 4,939

o O O o
o O O o
o O O o
o O O o
o O O o
o O O o

(b) Property taxes include Library. Disbursements for Library are reflected in Accounts Payable.

BRIDGEHAMPTON UFSD
B-1

Mar
4,939

241

31
15
17
62

366

561
558
3,025
158

4,302

1,003

o O O o

Apr
1,003

281

13
17

327

565
329

894

436

o O O o

May

436

1,243

29

517

10

1,806

536
535
82

1,153

1,089

o O O o

Jun
1,089

4,934
129
13

2,511
38

7,625

1,474
705
50

4,700
57

6,986

1,728

4,700
4,700

Total
2,036

12,972
26

579
353
3,229
190
4,700

22,049

7,077
6,130
4,227
166
4,700
57

22,357

1,728

4,700
4,700



Balance

RECEIPTS

Property Taxes”

STAR

Reimbursement from Other Schools
Miscellaneous

Interfund Transfers

State and Federal Aid

TAN Proceeds

Total Receipts

DISBURSEMENTS
Payroll

Accounts Payable
Transfers

Debt Service

TAN Principal
TAN Interest

Total Disbursements
Balance

Note Repayment Account
Opening Balance
Receipts
Disbursements
Closing Balance

(a) Balance as of June 30, 2017, excludes a portion of restricted reserves, including Unemployment Insurance, Retirement Contribution, Employee Benefit, Capital and Repairs.
(b) Property taxes include Library. Disbursements for Library are reflected in Accounts Payable.

Jul
1,760

63
12

80

152
453
250

855

985

o O O o

Aug
985

219
43

28

291

268
450
25

743

533

O O O o

BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT

CASH FLOW PROJECTION 2017-2018 (000's)

Sep
533

33

85

21
4,500
4,639
570

458
244

1,280

3,892

O O O o

Oct
3,892

52
62

123

586
412

1,001

3,014

O O O o

BRIDGEHAMPTON UFSD
B-2

Nov
3,014

62
10
20

99

587
1,038

1,625

1,488

O O O o

Dec
1,488

78
21

106

587
414
25

1,026

568

o O O o

Jan
568

6,615
26

11
25

6,688

833
792
513

2,138

5,118

o O O o

Feb
5,118

321

14
17

362

576
346
10

932

4,548

o O O o

Mar
4,548

241
31
15

17
62

366

561

558

158

1,277

3,637

o O O o

Apr
3,637

281

13
17

327

565
329

22

916

3,048

o O O o

May

3,048

1,243

29

517

10

1,806

536
535
82

1,153

3,701

o O O o

Jun
3,701

4,934

129
13

38

5,114

1,474
705
50

4,500
65

6,794

2,021

4,500
4,500

Total
1,760

13,635
26

579
353
718
190
4,500

20,001

7,295
6,490
1,202
188
4,500
65

19,740

2,021

4,500
4,500



BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT

APPENDIX C

AUDITED FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

NOTE: SUCH FINANCIAL REPORT AND OPINIONS WERE PREPARED AS OF THE DATE
THEREOF AND HAVE NOT BEEN REVIEWED AND /OR UPDATED BY THE DISTRICT'S AUDITORS
IN CONNECTION WITH THE PREPARATION AND DISSEMINATION OF THIS OFFICIAL STATEMENT.
CONSENT OF THE AUDITORS FOR INCLUSION OF THE AUDITED FINANCIAL REPORT IN THIS
OFFICIAL STATEMENT HAS NOT BEEN REQUESTED NOR OBTAINED.



BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
TABLE OF CONTENTS

Independent Auditor's Report
Management’s Discussion and Analysis (MD&A)

Financial Statements:
Statement of Net Position
Staternent of Activities and Changes in Net Position
Balance Sheet - Governmental Funds
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position
Statement of Revenues, Expenditures and Changes in Fund Balance ~ Governmental Funds

Reconciliation of the Governmental Fund Revenues, Expenditures and Changes in
Fund Balance to the Statement of Activities

Statement of Fiduciary Net Position - Fiduciary Funds
Statement of Changes in Fiduciary Net Position - Fiduciary Funds
Notes to Financial Statements

Required Supplementary Information other than MD&A:

Schedule of Revenues, Expenditures and Changes in Fund
Batance - Budget and Actual - General Fund

Schedule of Funding Progress for Other Postemployment Benefits (OPEB)
Schedule of the District's Proportionate Share of the Net Pension Liability/(Asset)
Schedule of District’s Contributions

Other Supplementary Information:

Schedules of Change from Adopted Budget to Final Budgetand
Section 1318 of Real Property Tax Law Limit Calculation

Schedule of Project Expenditures - Capital Projects Fund
Net Investment in Capital Assets

Independent Auditor’s Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Page

16
17
18
19
20

21
22
23
24

56
58
59
60

61
62
63

64




VINCENT D. CULLEN, CPA
11950 - 2013}

CULLEN & DANOWSK], LLP . ,
1AMES E DANOWSK], CPA
CERTIFIED PUBLIC ACCOUNTANTS PETER F. RODRIGUEZ, CPA
JILL 5. SANDERS, CPA
DONALD J. HOFFMANN, CPA

CHRISTOPHER V. REING, CPA
ALAN Y1, CPA

INDEPENDENT AUDITQR'S REPORT

To the Board of Education
Bridgehampton Union Free School District
Bridgehampton, New York

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund and the
fiduciary funds of the Bridgehampton Union Free School District {District), as of and for the year ended june 30,
2016, and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibllity

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the District's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circomstances, but not for
the purpose of expressing an opinion on the effectiveness of the District’s internal control, Accordingly, we express
no such opinion An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
' presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

o 1650 ROUTE 112, PORT JEFFERSON STATION, NEW YORK 11776-3960 o
PHONE: 631-473-3400 » FAX: 631-473-4863 « WWW.CDLLENET i










BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Deferred outflows of resources increased by $352,243, primarily due to actuarial adjustments
at the plan level that will be amortized in futwre years and contribution to the State retirement
plans subsequent to the measurement date.

Current liabilities increased by $155,706. This was primarily attributable to increases in
accounts payable, accrued liabilities, compensated absences payable and collections in
advance offset by decreases in due to other governments, due to teachers’ retirement system
and due {o employees’ retirement system.

Long-term liabilities increased by $1,299,398, which was primarily atiributable to increases in
the District's net other postemployment benefits obligation and net pension liability -
proportionate share offset by decreases in bonds payable and compensated absences payable.

Deferred inflows of resources decreased by $1,201,130 due to actual adjustments at the
pension plan level that will be amortized in future years.

The net investment in capital assets, relates to the investment in capital assets at cost such as
land, construction in progress, buildings & improvements, site improvements, furniture &
equipment and vehicles net of depreciation and related debt. This number increased over the
prior year by $311,562 due fo an increase in capital assets, net of depreciation, as well as a
reduction in bonds payable.

The restricted net position at June 30, 2016, relates to the District’s reserves and restricted
amounts. Restricted net position increased by $132,276 primarily due to $165,000 transferred
to the employce benefil accrued liability reserve, $284,000 transferred to the retirement
reserve, and interest allocated to the reserves of $519, offset by usage of the reserves of
$317,243 during the year.

The uprestricted net deficit at June 30, 2016, relates to the balance of the District’s net
position, The unrestricted net deficit increased by $128,469 to $4,787,160.

Net position overall increased by $315,369.

B) Chaunges in Net Position:

The resulis of operations as a whole are reported in the Staternent of Activities. A summary
of this statement for the years ended June 30, 2016 and 2015 is as follows:




BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Table A-4: Change in Net Position

Fiscal Year Fiscal Year Ierease Percentage
2016 2015 (Decrease) Change
Revenues
Program Revenues
Charges for services $587,275 $547,233 $40,042 7.32%
Operating grants 150,220 193,985 (3,765) (1.94%)
CGeneral Revenues
Properly taxes & other
{ax items 11,032,835 10,658,993 373,842 3.51%
State sources 629,959 580,510 49449 8.52%
Other 46,656 128,745 {82,089} (63.76%)
Total Revenues 12,486,945 12,109,466 377,479 3.12%
Expenses
General support $2,212,980 $2,089,632 $123,348 5.90%
Instruction 9,220,540 8,336,930 833,610 9.94%
Pupil transportation 481,644 411,098 70,546 17.16%
Conmunity service 33,805 33,114 691 2.09%
Debt service - interest 41,851 31,881 9,970 3127
Food service program 180,756 141,073 39,683 28.13%
Total Expenses 12,171,576 11,093,728 1,077,848 9.72%
Total Chunge in Net Position $315,369 . $1,015,738 ($700,369)  (68.95%)

For the fiscal year ending June 30, 2016, the District recognized an increase in Net Position of
$315,369 due 1o overall revenues exceeding expenses.

The District’s fiscal year 2016 revenues totaled $12,486,945 (See Table A-4). Property taxes
and other tax itemns and state aid accounted for most of the District’s revenue by contributing
88.35% and 5.05%, respectively of total revenue (See Table A-5). The remainder came from
charges for services, operating grants, and other miscellancous sources. Total revennes
increased by $377,47% or 3.12%. This was primarily attributable to increased real property
taxes, state formula aid, and charges for services offset by a decrease in operating grants and
other revenues.

The federal and state governments subsidized certain programs with grants of $190,220 in
fiscal year 2016 as compared to $193,985 in the prior year.

The cost of all programs and services totaled $12,171,576 for fiscal year 2016. These
expenses are predominantly related to instruction, which account for 75.75% of District
expenses (See Table A-6). The District’s general support activities accounted for 18,18% of
total costs. Total expenses increased by $1,077,848 or 9.72%.




BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Table A-5: Revenues for Fiscal Year 2016 (Sce Table A-4)

Other Charges for
State ‘ 0.38% Services
FO ﬁ'ﬂuld 4 ‘70%

Aid
3.05% .Operating Grants

1.52%

Property Taxes &
Other Tax Items
88.35%

Table A-6: Expenses for Fiscal Year 2016 (See Table A-4)

_ ) Pupil
Food Service Debt Service- : .
Program 1.49% Interest 0.34% Transp oxotauon Community
) _ 3-96 Yo Service 0.28%

General Support
18.18%

Insimciion_/

75.75%




BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 39, 2016

C) Governmental Activities:

Revenues for the District’s governmental activities totaled $12,486,945, while total expenses
equaled $12,171,576. The increase in net position for governmental activities was $315,369.

The continuation of the overall good financial condition of the District, as a whole, can be
credited to;

¢ Continued leadership of the District’s Board and Administration;
e Approval of the District’s proposed annual budget;

« Strategic use of services from the Eastern Suffolk Board of Cooperative Educational
Services (BOCES);

4. FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

Variances between years for the Governmental Fund Financial Statersents are not the same as
variances between years for the District-Wide Financial Statements. The District’s governmental
funds are presented on the current financial resources measurement focus and the modified
accrual basis of accounting. Based on this presentation, governmental funds do not include
long-term debt liabilities for the funds® projects and capital assets purchased by the funds.
Governmental funds include the proceeds received from the issumance of debt, the current
payments for capital assets, and the current payments for debt.

As of June 30, 2016, the District’s combined governmental funds reported a total fund balance of
$3,496,602, which is an increase of $143,828 over the prior year.

10




BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
MANAGEMENT"’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Tahle A-7: A summary of the changes in fund balance for all funds are as follows:

Total
Fiscal Year Fiscal Year Increase/ Percentage
2016 2015 (Decrease) Change
General Fund
Restricted for workers' compensation $167.843 $186,998 ($19,155) {10.24%)
Restricted for unemployment insurance 183,888 184,089 (201) (0.11%)
Restricted for retirement contribution 493 088 352,633 140,455 39.83%
Restricted for employee benefit
accrued liability 442,305 379,256 63,049 16.62%
Restricted for capital 672,525 672,262 263 0.04%
Restricted for repairs 42,537 42,525 12 0.03%
Assigned for general support 46,107 67,131 {21,024) {31.32%)
Assigned for instructional 16,961 23,870 (6,909) (28.94%)
Assigned for employce benefits 1,707 - 1,707 100.00%
Assigned - designated for subsequent
year's expenditures 400,000 400,000 - 0.00%
Unassigned 550,652 510,970 39,682 7.71%
Total Fund Balance - General Fund $3,017,613 $2,819,734 $197.879 7.02%
School Lunch Fund
Nonspendable 5698 $728 ($30) (4.12%)
Assigned 24,928 24,963 (3% (0.14%)
Total Fund Balance ~ School Lunch Fund $25,626 $25,6591 ($65) (0.25%)
Capital Projects Fund
Restricted - capital projects $453,363 $505,510 ($52,147) {10.32%)
Restricted - unspent bond proceeds ) 1,839 {(1,839) (100.00%%)
Total Fund Balance - Capital Projects Fund $453,363 $507,349 ($53,986) (10.64%)
Total Fund Balance - All Funds $3,496,602 $3,352,774 $143,828 4.29%

The District can attribute changes to fund balances and reserves primarily due to operating results,
use of restricted fund balances to support appropriations, Board and voter approved transfers, and

allocation of interest eamings.

1




BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNL 30, 2016
A) General Fund

The net change in the general fund — fund balance is an increasc of $197,879, which is the
result of revenues in excess of expenditures.

Revenues and other financing sources increased $381,963 compared to the prior year, which
is due primarily to increased property taxes and state aid.

Expenditures and other uses increased $837,165 compared to the prior year, which is
primarily due to increased instructional costs and employee benefits in the current year.

B) School Lunch Fund

The net change in the school lunch fund — fund balance is a decrease of $65. This decrease is
primarily due to an operating loss offset by a transfer of $110,000 from the general fund.

C) Capital Projects Fund
The net change in the capital projects fund — fund balance is a decrease of $53,986. This
decrease was due to current year capital project expenditures offset by budgetary transfers of

$250,000 from the general fund.

5. GENERAL FUND BUDGETARY HIGHEIGHTS

A) 2015-16 Budget:

The District’s general fund adopted budget for the year ended June 30, 2016 was
$12,818,345. This amount was increased by encumbrances carried forward from the prior
year in the amount of $91,001 and budget revisions in the amount of $233,700, which resulied
in a final budget of $13,143,046. The majorily of the funding was property taxes and STAR
revenues of $11,003,418,

12




BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

B) Change in General Fund’s Unassisned Fund Balance (Budget to Actual):

The general fund’s nnassigned fund balance is a component fo total fund balance that is the
residual of prior years’ excess revenues over expenditures, net of transfers to reserves and
assignments to fund subsequent years’ budgets. It is this balance that is commonly referred to
as “Fund Balance”. The change in this balance demonstrated through a comparison of the
actual revenues and expenditures for the year compared to budget is as follows:

Opening, unassigned fund balance $510,970
Revenues over budget 79,038
Expenditures and encumbrances under budget 1,016,767
Appropristions for budget revisions (131,579)
Unused appropriated reserves (74,790)
Allocation to reserves (449,754)
Assigned - appropriated for June 30, 2017 (400,000)
Closing, unassigned fund balance $550,652

The revenues over budget in the amount of $79,038 were primarily attributable to charges for
services and miscellaneous revenue offset by lower than budgeted state aid (see Required
Supplemental Information for detail).

The expenditures and encumbrances under budget in the amount of $1,016,767 were
primarily attributable to the following expenditures: general support, instructional, pupil
transportation, and employee benefits (see Required Supplemental Information for detail).

The net change to reserves was as a result of:

» Employee benefit accrued liability reserve net increase was $63,049 as a result
of the District funding the reserve in the amount of $165,000 and interest
allocated to the reserve of $170, net of the use of the reserve in the amount of
$102,121 to fund retirement payout of unused accumulated sick time.

» Unemployment reserve net decrease was $201 as a result of the budgetary
appropriation used of $290, net of inferest allocated to the reserve of $89.

s Workers’ compensation reserve net decrease was $19,155 as a result of the
budgetary appropriation used of $19,212, net of interest allocated to the reserve
of §57. _ '

+ Retirement contribution reserve net increase was $140,455 as a result of the
District funding the reserve in the amount of $284,000 and interest allocated to
the reserve of $163, net of the use of the reserve in the amount of $143,708.

» Capital reserve increase was $263 as a result of interest allocated to the
reserve,

» Repairs reserve increase was $12 as a result of interest allocated to the reserve.

i3




BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

The closing unassigned fund balance represents the fund balance retained by the District that
is not reserved or appropriated for subsequent year’s taxes. This amount is 4.0% of the 2016-
2017 budget.

The changes in fund balance are discussed further in Management Discussion and Analysis
Section 4, Financial Analysis of the District’s Funds,

6. CAPITAL ASSET AND DEBT ADMINISTRATION

A) Capital Assets:

The District paid for equipment and various building additions and renovations during fiscal
year 2016. A summary of the District’s capital assets, net of depreciation is as follows:

Table A-8: Capital Assets (Net of Depreciation)

Fiscal Year Fiscal Year Increase Percentage
Category 2016 2015 (Decrease)  Change
Land $278,150 $278,150 ~ 0.00%
Construction i progress 44 383 582,392 (538,009)  {92.38%)
Buildings & building improvements 5,966,699 5,167,048 799,651 15.48%
Site improvements 323,174 204,957 28,217 Q.57%
Furniture & equipment 505,505 705,328 (199,823)  (28.33%)
Vehicles 24,721 24,721 - 0.00%
Subtotal 7,142,632 7,052,596 90,036 1.28%
Less: Accumolated Depreciation 2,643,147 2,721,512 (78,365) {2.88%)
Total Net Capital Assets $4,499,485  $4,331,034 $168,401 3.89%

The District had invesied in a broad range of capital assets. The net increase in capital assets
is due to capital additions of $406,673 and a loss on disposal of capital assets of $2,394 in
excess of depreciation of $235,878 recorded for the year ended June 30, 2016,

B) Long-Term Debt:

At June 30, 2016, the District had total bonds payable of $780,000. See accompanying Notes
to Financial Statements, Note 12 "Long-Term Liabilities" for additional information.
A surnmary of outstanding debt at June 30, 2016 and 2015 is as follows:

Increase
2016 2015 (Decrease)
Serial bond $780,000 $925,000 ($145,000)

14




BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

7. FACTQORS BEARING ON THE DISTRICT’S FUTURE

o On September 13, 2016, the District issucd a tax anticipation note in the amount of
$4,700,000, which is due June 27, 2017 and bears a net interest rate of 1.0288%.

o The NYS Legislature introduced and approved a property tax cap beginning in the 2012~
2013 school year. This bill limits tax levy growth to the lesser of two percent or the rate
of inflation to June 15, 2020, Limited exemptions to exceed the levy cap are provided for
taxes needed to pay for voter-approved capilal expenditures, pension rate increases, court
orders and torts over five percent of the prior year’s levy. If the tax levy proposed to the
voters is not within the District’s tax levy cap, the threshold required for approval would
be 60 percent of the vote. A school district that does not levy an amount up to the cap in
any one year would be allowed to carry over unused tax levy capacity into future years.

¢ The 2016-2017 budget is impacted by certain trends affecting school districts. These
include iIncreases in retirement contributions, health insurance costs, workers’
compensation judgments, and potential unemployment insurance claims, which are
beyond the District’s control,

e On May 17, 2016, the proposed 2016-2017 budget in the amount of $13,778,439 was

authorized by 67% of the District’s residents that voted. The amount of the levy is in
excess of the tax levy cap

8. CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide citizens, taxpayers, customers, and investors and
creditors with a general overview of the finances of the District and to demonstrate our
accountability with the money we receive. If you have any questions about this report or need
additional financial information, contact:

Bridgehampton Union Free School District
Mr, Robert Hauser
Business Administrator
2685 Montauk Highway
Bridgehampton, New York 11932
(631) 537-0271

15




BRIDGEINAMPTON UNION FREE SCHHOOL DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2016

ASSETS
Cash
Restricted
Unrestricted
Receivables
State and federal aid
Duse from other govermments
Due from fiduciary funds
Accounts receivable
Inventories
Other assets
Capital assets, nct
Capital assels, not being depreciated

Capital assets being depreciated, net of accumulated depreciation

Net pension asset - propertionate share
TOTAL ASSETS

DEFERRED QUTFLOWS OF RESOURCES
Pensions

TOTAL ASSETS AND DEFERRED QUTFLOWS OF RESQURCES

LIABILITIES
Payables
Accounts payable
Agcerued liabilitics
Accrued interest payable
Dug to other governments
Pue to teachers’ retirement system
Due to employess' relirement system
Compensaied absences payable
Unearned Crediis
Collections ia advance
Long-term liabilities
Due and payable within one yeat
Bonds payable
Compensated absences payable
Due and payable after one year
Bonds payable
Workers' compensation liabifilies
Compensated absences payable
Net pension liability - proportionate share
Net other postemployment benefits obligation
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESQURCES
Pensions

NET POSITION
Net investment in capitat assets

Restricted
Workers' comnpensation
Unemployment insurance
Retirement contribuiion
Employee benefit acerued liability
Capital
Repairs

Unrestricted (Deficit)

TOTAL NET POSITION

TOTAL LIABILITIES, PETERRED INFLOWS OF RESOURCES

AND NET POSITION
16

Sve Accompanying Notes to Financial Statoments

$ 2,455,549
1,823,523

134,606
473,768
4,855
3,154
698
167,815

322,533
4,176,932
3,229,012

12,792,565

1,237,640

$ 14,030,205

§ 47642
138,451
4,960

71,473
714,457
35,9355
61,404

30,260

151,000
65,000

30,600
81,423
833,852
596,842
7,619,265

11,440,993

1,201,338

3. 719,485

167,843
{83,888
493,088
442,305
1,125,888
42,537
2,435,549

{4,787,160)

1,387,874

5 14030205




BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
STATEMENT OF ACTIVITIES AND CHANGES IN NET POSITION

¥FOR THE FISCAL YEAR ENDED JUNE 30, 2016

17
Sce Accompanying Notes to Financial Statements

Net (Expeuse)
Program Revenues Revenue and
Charges for Operating Changes in
Expenses Services Grants Nei Position
FUNCTIONS / PROGRAMS
General support $ (2,212980) % - $ - $  (2,212,980)
Instruction (9,220,540) 547,231 123,287 (8,550,022)
Pupil trausportation (481,644 (481,644)
Community services (33,805) (33,805)
Debt service - interest (41,851) (41,851)
Food service program {180,756) 40,044 66,933 (73,779)
TOTAL FUNCTIONS AND PROGRAMS  § (12,171,576) § 587,275 3 190,220 (11,394,081)
GENERAL REVENUES
Real property taxes 10,975,797
Other tax items - including STAR reimbursement 57,038
Use of money & property 1,911
Miscellaneous 44,745
State sources 629,959
TOTAL GENERAL REVENUES 11,709,450
CHANGE IN NIET POSITION 315,369
TOTAL NET POSITION - BEGINNING OF YEAR 1,072,505
TOTAL NET POSITION - END OF YEAR 5 1,387,874




ASSETS
Cash
Resiricted
Unrestricted
Receivables
State and federal aid
Due from othar governments
Due from other funds
Accounts receivable
Inventories
TOTAL ASSETS

LIABILITIES
Payables
Accounts payable
Accrued liabilities
Dug to other governments
Due to other funds
Due to teachers’ retirement system
Due to employees' relirement system
Compensated absences payable
Unearned credits
Collections in advance
TOTAL LIABILITIES

FUND BALANCES
Nonspendable: inventory
Reslricted
Workers' compensation
Unemployment insurance
Retirernent contribution
Employee bencfit accrued liabitity
Capital
Repairs
Assigned
Appropriated
Unappropriated
Unassigned
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30,2016

Total
Special School Capital Governmental

General Aid Lunch Projects Funds
$ 2,002,186 b . $ - § 453,363 § 2455549
1,672,832 51,753 28,656 70,382 1,823,623
28,099 101,365 5,142 134,606
473,768 473,768
158,720 5,796 164,516
L3 39 3,154
698 698
$ 4,338,720 $i53,118 3 40,331 $ 523,745 £ 5055914
3 275,841 3 1,017 $ 13,128 3 33,656 $ 347,642
138,451 138,451
71,103 370 71,473
5,796 137,139 16,726 139,661
114,457 714,457
35,955 35,953
61,404 61,404
14,160 14,962 1,207 30,269
1,324,167 153,118 14,705 70,382 1,559,312
698 698
167,843 167,843
183,888 183,888
493,088 493,088
442,305 442,305
672,525 453,363 1,125,888
42,537 42,537
400,000 400,000
64,775 24,928 89,763
550,652 _ 550,652
3,017,613 - 25,626 453,363 3,496,602
$ 4,338,720 $153,118 3 40,331 3 523745 $ 5055914

18

See Accompanying Notes to Financial Statements




BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
RECONCILIATION OF GOVERNMIEINTAL FUNDS
BALANCE SHEET TO STATEMENT OF NET POSITION
JUNE 30, 2016

Total Governmental Fund Balances $3,496,602
Amounts reported for governmental activities in the Statement of Net Position are different because:
Cash held by a third-party administrator is treated as a long-term asset and included in net position, 167,815

The cost of building and acquiring capital assets (land, buildings, equipment) financed
from the governmental funds are reported as expenditures in the year they are incurred,
and the assets do not appear on the Balance Sheet, However, the Statement of Net Position
includes those capital assets among the assets of the District as a whole, and their original
costs are expensed annually over their useful lives,

QOriginal cost of capital assets $7,142,632
Accumulated depreciation {2,643,147) 4,499 485

Proportionate share of long-term asset and liabilily, and deferred outflows and inflows associated
with participation in the state retirement systems are nof current financial resources or obligations
and are not reported in the funds.

Net pension asset - teachers’ retirement system 3,229,612
Deferred outflows of resources 1,237,640
Net pension liability - employees' retirement system (596,842)
Deferred inflows of resources (1,201,338)

Payables that are associated with long-term: liabilities that are not payable in the current
period are not reported as liabilities in the funds. Additional payables
relating to long-term liabilities at year end consisted oft

Acerued interest on bonds (4,960}

Long-term liabilities are not due and payable In the cutrent peried and, therefore,
are not reporied as Habilities in the funds. Loug-term liabilities at year-end consisted of:

Bonds payable {8780,000)
Workers' compensation liabilities (81,423)
Compensated absences payable (898,852)
Net other postemployment benefits obligation (7.679,245)
(9,439,540)
Total Net Position $1,387,874

i9
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BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

REVENUES
Real property taxes
Other tax items - including STAR reimbursement
Chatges for services
Use of money and property
Miscellaneous
State sources
Federal sources
Suarplus focd
Sales

TOTAL REVENUES

EXPENDITURES
General support
instruction
Pupi! transportation
Comumunity service
Employes benefits
Debt service - principal
Debt service - interest
Cost of sales
Capital outley

TOTAL EXPENDITURES

EXCESS (DEFICIENCY)
OF REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES AND USES
Operating transfers in ’
Operating trunsfers (out}

TOTAL OTHER FINANCING SOURCES AND USES

NET CHANGE IN FUND BALANCES

FUND BALANCES - BEGINNING OF YEAR

FUND BALANCES - END OF YEAR

Tafal
Special Schoul Capital Governmental

(General Aid Lunch Projecis Funds
510975797 % - % § « % 10,975,197
57,038 57,038
547,231 547,241
t,911 1,511
44,743 20,415 65,160
429,959 32,153 2,308 664,420
70719 62,498 133,217
2,127 2,127
40,044 40,044
12,256,681 123,287 106,977 - 12,486,943
1,767,976 L7%67,976
6,315,703 123,825 0,439,528
457,860 7,500 463,360
22,532 22,532
2,941,910 47,112 2,989,022
145,600 145,000
42,485 42 A83
£69,930 169,930
301,284 301284
11,693,466 131,325 217,042 301,284 12,343,117
563215 (8,038) {100,065) (301,284) 143,828
2,702 8,038 119,000 250,000 370,740

(368,038) {2,702 {376,740)

(305,336) 8,038 110,690 247,298 -
197,879 “ (63) (53,5806} 143,828
2,819,734 - 25,691 507,349 3,352,774
33017613 % - § 258626 $ 453363 § 3,496,602
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BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
RECONCILIATION OF GOVERNMENTAL FUND REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
FOR THE FiISCAL YEAR ENDED JUNE 38, 2616

Net Change in Fund Balances
Amounts reported for governmental activities in the Statement of Activities are different because:

Long-Term Revenue and Expense Differences
In the Statement of Activities, certain operating expenses-compensated absences
(vasation and sick days), are measured by the amounts earned or incurred
during the year. In the governmental funds, expenditurss for these
items are measured by the amount of firancial resources used.
Compensated absences from June 30, 2015 to June 30, 2016 changed by:

Waorkers' compansation liabilities in the Statement of Activities differs from the amounts
reported in the governmentat funds because the expense is recorded as an expendiiure

in the funds when it is due. In the Statement of Activities, the payable s recognized

as it accrues regardless of when it is due, Accrued workers' compensation liabilities from
June 30, 2015 to June 30, 2016 changed by:

Certain expenditures in the governmental funds requiring the use of current financial resources {amounts
paid) are being held by & third party administrator. This is the amount by which other assets - cash held
by third-party administrator decreased in the period.

Net other postemployment benefits obligation in the Statement of Activities are measured by the
amounts incurred during the year, In the governmental funds, expenditures for these

items are measured by the amount of financiaf resources used, Net other post employment benefits
obligation payable for the year ended June 30, 2016 changed by:

Long-Term Debt Transactions
Repayment of bond principal is an expenditure in the governmental funds, but it
reduces long-term liabilities in the Statement of Net Position and doss not affect
the Statement of Activities. :

Interest on long-term debt in the Stalement of Activities differs from fhe amounts
reported in the governmental funds because interest is recorded as an expenditure in
the funds when it s due, and thus requires the use of current financial resourees,

In the Statements of Activities, interest expense is recognized as the inferest
accrues regardless of when it is due. Accrued interest froin June 30, 2015 to

June 30, 2016 changed by:

Capital Related Items
Capital outlays to purchase or build capital assets are reported in governmental funds
as expenditures, However, for governmental activities, those costs are capitalized
and shown in the Statement of Net Position and allocated over their useful lives as
annual depreciation expense in the Statement of Activities,

Capital outlays $406,673
Depreciation expense {235,878)
Loss on disposals (2,394)

Pansion Differences
The decrease ifi the proportionate share of the collective pension expense of the state retireinent
plans reported in the Statement of Activities did not affect current financial resources and,
therefore, is not reported in the governmental funds,

Teachers' retirement system
Employees' retirement system

Change in Net Position of Governmental Activities
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$143,828

46,944

(36,511)

(10,262)

(974,157)

145,000

634

168,401

888,151

(56,639)
$315,369




BRIDGEHAMPTON I;?NION FREE SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
JUNE 30, 2016
Private
Purpose Agency
Trust Funds Funds
ASSETS
Cash and cash equivalents - restricted $ 55,110 3 40,748
TOTAL ASSETS $ 55,110 $ 40,748
LIABILITIES
Due to governmental funds $ - $ 4,855
Extraclassroom activity balance 26,243
Other liabilities 9,650
TOTAL LIABILITIES - ) 40,748
NET POSITION
Restricted for scholarships 55,110

TOTAL LIABILITIES AND NET POSITION § 55,110
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BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Private
Purpose
Trust Fund
ADDITIONS
Interest and earnings $ 25
Gifts and donations 2,850
TOTAL ADDITIONS 2,875
DEDUCTIONS
Scholarships and awards : 1,373
TOTAL DEDUCTIONS 1,373
CHANGE IN NET POSITION 1,502
NET POSITION - BEGINNING OF YEAR 53,608
NET POSITION - END OF YEAR $ 55,110
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BRIDGEHAMPTON UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF CERTAIN SIGNIFICANT ACCOUNTING POLICIES:

The financial statements of Bridgehampton Union Free School District {the “District”) have been
prepared in conformity with generally accepted accounting principles (GAAP) as applied to
governmental units. Those principles are prescribed by the Govermnmental Accounting Standards
Board (GASB), which is the accepted standard-setting body for establishing govemmental
accounting and financial reporting principles.

Significant accounting principles and policies utilized by the District are described below:

A)

Reporting entfity:

The District is governed by the laws of New York State. The District is an independent entity
governed by an elected Board of Education (the “Board™) consisting of seven members. The
President of the Board serves as the chief fiscal officer and the Superintendent is the chief
executive officer. The Board is responsible for and controls all activities related to public
school education within the District. Board members have authority to make decisions, power
to appoint management, and primary accountability for all fiscal matters.

The reporting entity of the District is based upon criferia set forth by GASB Statement 14, The
Financial Reporting Entity, as amended by GASB Statement 39, Defermining Whether
Certain Organizations are Component Units and GASB Statement 61, The Financial
Reporting Entity: Omnibus-An Amendment of GASB Statements No. 14 and No. 34. The
financial reporting entity consists of the primary government, organizations for which the
primary government is financially accountable and other organizations for which the nature
and significance of their relationship with the primary government are such that exclusion
would cause the reporling entity’s financial statements to be misleading or incomplete.

The accompanying financial statements present the activities of the District and other
organizational entities determined to be includable in the District’s financial reporting entity.

" The District is not a component unit of another reporting entity. The decision to include a

potential component unit in the District’s reporting entity is based on several criteria including
legal standing, fiscal dependency, and financial accountability. Based on the application of
these criteria, the following is a brief description of a certain entity included in the District’s
reporting entity:

Extraclassroom Activity Funds

The Extraclassroom Activity Funds of the District represent funds of the students of the District.
The Board of Education exercises general oversight of these funds. The Extraclassroom Activity
Funds are independent of the District with respect to its financial transactions and the designation
of student management. Separate audited financial statements (cash basis) of the Extraclassroom
Activity Funds can be found at the District’s business office. The District reports these assets
held as an agent for the extraclassroom organizations in the Statement of Fiduciary Net Position
— Fiduciary Funds.
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